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two countries. Besides breakthroughs in the evolution of 
offensive and defensive strategies, laser, particle, * netic 


, shrink time, 
control their scale and unfolding, 
of losing for ourselves and the enemy. Such a high-tech 


“victory 
United States and the Soviet Union are each 
their military strategies, keeping in mind the 


competition and challenges of the next 
Soviet Union is evolving toward a “ 
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deterrence strategies, 

emphasis from actual combat to deterrence, stri 
attain new “historical superiority” via “victory 
battle.” The higher in 
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a country will no longer face the simple 
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Peace is our goal. However, peace without conflict is 
unrealizable. Unprincipled peace is not true peace We 
should seize the current chance to establish our own new 
comprehensive national security strategy in order to 
respond to the continuously changing global environ- 


Facing Bush's Economic Policy 
40050452 Shanghai GUOJI ZHANWANG [WORLD 
OUTLOOK] in Chinese No 3, 8 Feb 89 pp 3-4 


[Article by Gong Huifeng 7895 1979 1496: “Perspective 
on the Bush Administration's Economic Policy”) 


[Text] On 20 January George Bush formally took charge 
of the White House and began his 4-year presidential 
term. After the gun salutes and welcoming smiles of the 
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economic problems Just as himself said in his 
speech and at the first meeting of his cabinet 
what he must deal with first of all is the 


celebration, the new president faces a series of difficult 
' 


administration's 
economic policy that must be addressed. 


Difficulties for the “Flexible Freeze” 


The federal government's enormous financial deficit isa 
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one bed financial deficit was $33.2 billion. 
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Social Security) would be limited to the present level, 
and, through the method of freezing expenditure while 
not freezing income, the goal of a balanced budget would 
be achieved without increasing taxes. 


However, it will be very difficult to 
expenditure. The budget plan for this year 
been delivered to Congress by Reagan. The 
calls for a 2 percent increase in defense . 
been rejected by Congress. pp ey 4 like its 
predecessor, 1s bound to be the 

between the administrative 
gress As for the method of freezing expenditure while 
not freezing income, there is hidden in it a very big 
problem: it requires that for several years in the future 
the annual rate of growth of the GNP be maintained at 
more than 3 percent, thereby guaranteeing a sufficient 
growth in federal annual income. This is easier said than 
done' Prominent figures in economic academic circles 
are now making all sorts of forecasts about the possibility 
of an economic recession occurring next year. Once a 
recession arrives not only will income be reduced but 
also expenditure could be increased and the deficit 
further enlarged. Therefore, some economists estimate 
that. although Bush is not relenting on the issue of 
increasing taxes, for a truly balanced budget increases in 
the taxes on tobacco, liquor, and sales will 
able 
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Moving From Free Trade to Trade Protection 


tration provides no cause for optimism. Beginning in 
1985, the exchange rate for the U.S. dollar has repeatedly 
fallen and has stayed, from ing to end, at a fairly 
low level. In 1987 the US. deficit was $160 billion 
and in 1988 it was still about $120 billion. In the United 


administrative departments and the Congress, when 
formulating policy, to take into account the voters’ 
interests in their demand for employment to 

extent that, at the same time as the administrative 
departments and the Congress oppose trade protection- 
ism. they are putting into effect a policy of trade protec- 
tionism. To solve the problem of economic recession, the 
Bush administration will have to surmount the difficul- 
ties between these two courses of action. 


This year—ti ec year in which Bush assumed office—is 
one in which ihe U.S.-Canadian Free Trade Agreement 
went into effect, and a unified market for North America 
is now taking shape. Although the two sides declared thai 
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their own trade plans were not cases of trade protection. 
ism and that other countries and regions did not need to 
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force President Bush to take a tougher position with 
regard to bilateral trade, especially the entry of U.S 
products into markets. Mosbacher, the secretary 
of commerce by Bush, has clearly indicated 
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ides concluding the U.S.-Canadian Free Trade Agree- 
t, the United States is trying to expand this kind of 
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trade agreement to other regions. [Peter] Aligeier, the 
U.S. assistant trade representative, has said that this 
spring a formal report will be submitted to the new 
administration, setting forth an “Asian-American Pro- 
" plan, under which, by means of talks between the 
U.S. government and Asian governments, there will be 
set up, in a certain form, an Asian-American Free Trade 
Zone The degree of cooperation in this zone will be 
decided after a look at the results of these talks. There 
could be close consultation between the two sides, and 
there could also be a free trade zone similar to that set 
forth in the U.S.-Canadian agreement. The proposal 
includes regional investment agreements (expansion of 
bilateral investment agreements), basic ts sim- 
ilar to the agreement reached by the United States and 


s78 


and to «xpand the markets in Asia for U.S. products. 
SOUTHEAST ASIA/PACIFIC 





{Editorial Report] Shanghai SHIJIE JINGJI DAOBAO 
in Chinese of | May 89 carries on p | a report by Luo Si 
[$012 2448] describing Singapore's relatively noncorrupt 
government and how an innovative economic measure 
produces funds for public housing and other facilities 
commonly requiring foreign loans. 


SHUJIE JINGJI DAOBAO usually carries items such as 
this on page 4 under the column “International Econom. 
ics and Politics.” 


The reporter begins by pointing out that the crisis facing 
Noboru Takeshita in the wake of the Recruit bribery 
scandal serves as yet another reminder that corrupt 
governments must inevitably eat their own bitter fruit. 
Posing the rhetorical question, “How can a government 
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keep itself clean and what systemic means oan it use to 
ensure honesty’ Luo notes that while economically 
successful countries generally have developed systemic 
means to prevent corruption, Singapore has been out- 
standingly successful and stands a cut above the other 
nations of ASEAN. He finds that Singapore's secret is 
that the country’s most important government officials 
are honest and upright and, furthermore, demand high 
standards of the rest of the government. One safeguard 
built into the system is that civil servants are paid good 
salaries so they do not have to resort to bribery and other 
illegal activities in order to make a living. Another is the 
Corrupt Practices Investigation Bureau (CPIB), an 
agency under the Prime Minister's Office, which special- 
izes in the investigation of bribery among government 
officials. Luo points out that in Singapore it is against the 
law for the children of government officials to take 
advantage of their parents’ position while in 
commercial and private business. As a deterrent, if a 
civil servant is fired or sentenced because of corruption, 
the government will revoke the employee's retirement 
pension. 


Turning to economic problems, Luo reports on 
pore's solution to a problem that China shares, 


and social security. a BA, BSR. 


bank deposit rate. Workers are not 

their money until they retire and they must still 

deposit 30,000 Singapore dollars for social security pur- 

Sccumulated t0 build public housing which fo sold to 
to 


using their own contributions to the Central Provident 
Fund. As a result of such measures, Luo notes, 85 


Luo points out, Singapore has used the fund to build 
airports, subways, and other public facilities without 
having to resort to foreign loans. 
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Party ‘s ‘Willful Interference’ With 
Judicial 

40050409 Beijing XINHUA WENZHAIL [CHINA 


DIGEST] i. Chinese No 1, Feb 89 pp 19-23 


aT by Ma Peiwen 7456 3099 2429 and Chen Zongli 
115 1350 4539: “Several Theoretical Problems Raised 
bes Unjust Case Against Wang Shengfu 3769 3932 
4 ” 


[Text] 1. The Party Leadership Problem 


No sooner is the slogan of upholding the party leadership 
to improve the party leadership raised than discussion 
arises among theoretical circles who maintain that the 
wording should be inverted to improve the party leader- 


ship to uphold the party leadership. Because our party 


ph SP ew ee name, many 
of the party's leading cadres are in the habit thinking 
and acting in “leftist” terms. To them, support for the 
party leaders actually means continuing to support 
“leftist” ideology, which is diametrically 
opposed to the line followed since the 4d Plenary Ses- 
sion, so how is good leadership possible’ In addition, 
since the quality of some leading cadres is vot high, and 
since they practice bureaucratism, factionalism, and a 
commanding officer mentality to one degree or another, 
using their public trust for private gain, how can there be 
good leadership without diligent “reform” to get rid of 
these abuses first? 


Practice has demonstrated that to uphold the party 
leadership while improving the party leadership is the 
only correct thing to do. 


Comrade Zhao Ziyang said in his report to the | 3th 
Party Congress, “Only by improving the party leadership 
system, leadership methods, and leadership style will it 
be possible to enhance the party's leadership role.” 


The case of injustice to Wang Shengfu tells us once again 
that improvement of party leadershiy is extremely nec- 
essary and extremely urgent. This case of injustice was 
created jointly by a certain provincial petroleum bureau 
CPC committee and a provincial CPC committee, and 
these two CPC committees persisted in their error, 
unwilling to redress their mishandling of the case for a 
very long time. 


The case of injustice involving Wang Shengfu was closely 
related to the “leftist” guiding ideology. 
First of all, attacks against economic criminals require 


painstaking investigation before reaching a verdict. 
However, the petroleum bureau CPC committee con- 


calling for the exposure and reporting of offenses, and 
declaring that anyone who did not distance himself from 
Wang Shengfu would be punished. Thus, everyone felt 
endangered, and the atmosphere was extremely tense. 


POLITICAL 


Consequently, not a shred of evidence existed to support 
the shocking charges against Wang Shengfu that were 
announced at the outset. The deputy secretary of the 
bureau's CPC committee who was in charge of Wang 
Shengfu's case finally made the surprising remark that 
“the conclusions that the organization has given you are 
evidence,” 


Second, in a 1944 article he wrote for the purpose of 
exposing and criticizing the “leftist” line titled, “Study 
and the Current Political Situation,” Conirade Mao 
Zedong said, “Adoption of a cautious attitude in dealing 
with people's problems, being neither equivocal and 
perfunctory nor hurts are © ep SS 
tors that our party is flourishing and developing.” But 

the provincial CPC committee and the petroleum bureau 


penalty the party can impose even though 
not clear, evidence was lacking, and the person involved 
refused to sign the party's decision to cancel his mem- 
bership. Although the petroleum bureau CPC committee 
suggested an investigation to fix criminal responsibility 
in its report to the party CPC committee about dealing 
with Wang Shengfu, since the party ine committee 
believed at that time that cancellation of party member- 
ship and dismissal from duties were severe enough, it did 
not agree with a reinvestigation to fix criminal respon- 
sibility. However, the provincial CPC committee was 
determined to agree with the ae yey bureau CPC 
committee's view. It detained, arrested, tried, 

cised “special control” over Wang Shengfu that trampled 
the o thenahs’> politinal tis tas dhe kandi cameos 


Comrade Mao Zedong said: “Centralize power in one 
man's hands to deal with major issues; decentralize 
power to deal with minor issues, all parties doing what- 
ever the party CPC committee decides.” This is, in fact, 
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their independence is very small Look at the 


For example, Wang Shengfu made many appeals for an 
audience with high authorities in the provincial capital 
for 28 month: and he appealed to the Provincial Peo- 
ple’s Congress 28 times. Officials in charge in inquiry 
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offices, administrative offices, secretariats, and legal 
system committees listened to his appeals, sympathized 
with him, felt embarrassed, and unanimously main- 
tained that nothing could be done. Wang Shengfu lost his 
temper. “You are constitutionally established organs of 
stale power vested with major powers for monitoring 
implementation of the law. My wrongful case has 
dragged on for many years, and | have appealed to you 
many times, but all you do is let matters drift. You 
actually connive in protecting the trampling of the law. 
You are derelict in your duty. If you continue to pay no 
heed, | will report you to Commissioner Peng Zhen 
[1756 4176]. So it was that on 3 November 1986 eight 
people took part in a meeting chaired by Song Lin [1345 
2651), chairman of the Standing Committee of the 
Provincial People's Congress, including the deputy 
chairman of the — La s Congress, and the 
chairman and deputy chai 
Committee of the People's Cor 
listened to Wang Shengfu's appeal 
Song Lin ran into the sovincel CP 

tary, with whom he talked about the People’s Congress 
having heard Wang 
that the Provincial CPC Committee resolve the prob- 
lems at an early date, the sooner the better in order to 
avoid being in a passive situation. On 14 November, he 
wrote a formal report to the provincial CPC committee. 


tbl 
lea 
Hu 


However, “major power” to monitor the judiciary was 
still “centralized” in the provincial CPC committee. The 
decentralized power given to organs of power was only 
the “small power" to appeal like that of the public. The 
provincial CPC committee also dealt with appeals from 
power organs in the same way that it dealt with appeals 
from the public, namely putting them aside and paying 
them no heed. Wang Shengfu's unjust case dragged on 
for another 13 % months. 


The case of injustice to Wang Shengfu was also related to 
the bending of the law for the benefit of relatives and 
friends, and the mutual protection of officials. In the 
process of investigating and punishing Wang Shengfu, 
the actions of some members of the petroleum bureau 
CPC committee had a marked character of getting even 
for personal grudges. This was not the case with the 
leaders of the provincial CPC committee, which did not 
know Wang Shengfu and was not swayed by feelings of 
either gratitude or resentment. In its case, the miscar- 
riage of justice was attributable solely to “leftist” guiding 
ideology. However, when finally no convincing evidence 
could be found for Wang Shengfu’s criminal conduct, the 
procuratorate did not want to file suit, and the court did 
not want to render a verdict. The court, in particular, 
resisted pressure from the provincial CPC committee, 
and insisted on a separate trial. After announcing that 
Wang Shengfu was not guilty and releasing him, the 
provincial CPC Committee and the petroleum bureau 
CPC committee colluded in a refusal to rehabilitate 
Wang Shengfu over a 2 years and © month period. This 
was related to erroneous ideology such as misuse of 
authority for private gain, and covering up errors. 





POLITICAL 


The covering up of errors, or “hiding shoricomings” as it 
is called, is a despicable habit gradually fostered under 
the guidance of “leftist” ideology to absolve oneself from 
error, Nor were the provincial CPC committee and the 
petroleum bureau CPC committee exceptions. They sup- 
posed this to be the best way to maintain prestige and 
protect their face. Practice shows quite the opposite. 


2. The Problem of the Independence of the Judiciary 


The noted 19th century British historian John Acton 
said, “Unlimited power inevitably leads to the corrup- 
tion of rulers.” The shocking corruption that has 
appeared in our ranks is closely linked to the overcen- 
tralization of the party's power. 


The 18th century enlightenment thinker Charles Mon- 
tesquieu said in his renowned L'Esprit des Lois, “All 
persons having power are prone to misuse that power, 
and this has been the experience throughout the ages." 
He also said, “Prevention of the misuse of power 
requires the use of power to limit power.” 


The experience of the international communist move- 
ment, the experience of the USSR, eastern Europe, and 
our own country since its founding, and particularly the 
experience of the USSR during the elimination of coun- 
terrevolutionaries and of China during the Cultural 
Revolution, have demonstrated yet again that the judi- 
ciary must be independent. Even in socialist countries 
there is need for “the use of power to limit power.” 


An indepcndent judiciary is “the use of power to restrain 
power,” which is necessary to prevent the “misuse of 
power” by the party leadership. This point has been 
clearly written into “the Constitution of the People’s 
Republic of China.” Article 12 of the constitution pro- 
vides that “People’s courts are to exercise judicial 
authority according to provisions of the law without 
interference from administrative organs, social groups, 
and individuals.” 


The cause for, and the long continuation without :edress 
of the unjust case against Wang Shengfu was an inevita- 
ble evil consequence of judicial organs having lost their 
independence to exercise prosecution authority and judi- 
cial authority. 


The provincial CPC committee may recommend inves- 
tigation to fix criminal responsibility, but whether judi- 
cial units accept the recommendation depends on 
whether it is consistent with provisions of the law. If it is 
consistent, it is accepted; if it is not, it is not accepted. 
This is the only way to express the independent spirit of 
the judiciary. 


Certainly, the reason for Wang Shengfu's tribulations in 
being detained, arrested, and sentenced after cancella- 
tion of his party membership and the revocation of his 
duties showed party organization interference with the 
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law, and that the judiciary is not yet independent. The 
main responsibility for this situation rests with the 
provincial CPC committee and not with the judicial 


organs. 


On 17 May 1987, a deputy secretary of the provincial 
CPC committee made a speech at the Provincial Politi. 
cal Science and Law Work Conference in which he said 
the following: “A small number of party and government 
leading comrades fear that the talk of ‘substituting com- 
mands for the law,’ ‘substituting authority for the law,’ 
and ‘interference in the exercise of the law,’ etc., would 
become reality. They are loathe to lead political and legal 
work courageously; they refuse to pay close attention to 
matters that they should pay close attention to, and they 
do not control matters that should be controlled.” Judg- 
ing from the case of injustice to Wang Shengfu that 
occurred in this province, there is no fear of talk becom- 
ing reality but it actually exists that “talk is substituting 
commands for the law,” “substituting authority for the 
law,” and “interference in the exercise of the law.” 
During the formation of the unjust Wang Shengfu case, 
it was not that the provincial CPC committee “did not 
dare to lead courageously,’ but rather that it dared to 
exceed the bounds of the constitution and laws in 
violation of the fundamental national law, and a depar- 
ture from the party constitution. It paid close attention 
to matters that it should not have paid close attention to, 
and it controlled matters that it should not have con- 
trolled with the result that it seized hold of and con- 
trolled a major case of injustice that endured for 6 years. 
This lesson is sufficiently sad, and sufficiently profound. 


The unjust case against Wang Shengfu was positively not 
accidental; it was part and parcel of the ideology of 
comrades in responsible positions in the provincial CPC 
committee, and in some units of the provincial CPC 
committee. 


In an 11 November 1985 discussion of Wang Shengfu, 
secretaries of the provincial CPC committee standing 
committee, and the provincial political science and law 
committee said, “CPC committees may interfere in the 
law.” On the 13th day of the same month, while talking 
about Wang Shengfu, a deputy secretary of the provin- 
cial discipline committee said, “Centralized party lead- 
ership means clearly that the party may interfere with the 
law.” In discussing Wang Shengfu on 13 January 1986, a 
deputy chairman said, “You cannot apply mechanically 
the provisions of the law; legal provisions should also be 
applied flexibly as circumstances warrant. The party 
leads all!” 


One can see from these remarks the continued existence 
of quite a view outmoded ideas in relations between the 
party and the law, such as “the party's centralized 
leadership,” “the party leads all,” and “the party may 
interfere with the law.” These outmoded ideas are out of 
tune with the spirit of “the party must operate within the 
purview of the constitution and the law,”’ which was 
written into the party constitution that the | 2th Party 


POLITICAL 


Congress passed on 6 September 1982. It also runs 
counter to the provisions of the constitution that the 
Fifth NPC passed on 4 December 1982, which provides 
that “no organizations or individuals have prerogatives 
outside the constitution and the law.” 


The 10 July 1984 CPC Central Committee notice on the 
need for the whole party to lend resolute support the 
socialist legal system specially pointed out that “some 
organizations willfully interfere with the normal work of 
judicial organs, coerce judicial organs to act according to 
their desires, and coerce revisions of, or refuse to exe- 
cute, court judgments” This was the practice of the 
provincial CPC committee in the handling of the Wang 
Shengfu case. To cite one example, the holding of a 
session of the intermediate court was entirely the 
“normal work of a judicial n,” but the provincial 
CPC committee “willfully interfered.” First, it refused to 
permit the court to open in the west, requiring that the 
court session of the intermediate court be held in place. 
It was also allowed only to hold a small session. Thanks 
to the trial judge's upholding of the spirit of an indepen- 
dent judiciary, the provincial CPC committee was finally 
forced to abandon interference in the location of the 
court session. Next, the provincial CPC committee con- 
tinued “willful interference,” declaring that a not guilty 
verdict was acceptable, but with no immediate release of 
the accused, who would have to be returned to prison 
custody for several days before release. This directly 
violated Article 152 of the “Criminal Litigation Code,” 
which provides that “When a court of the first instance 
determines a defendant to be not guilty and voids 
criminal punishment, should the accused be in custody, 
he is to be released immediately following the announce- 
ment.” 


This is probably what is meant by “the party leads all,” 
and the “party may interfere with the law”! 


Possibly some people may doubt whether, at this rate, 
the party can exercise leadership over judicial units and 
judicial work. 


First of all, the country’s constitution and various laws 
are formulated under leadership of the party and 
approved by the NPC. The constitution and the laws 
may be said to centralize the will of the party, the nation, 
and the people, and strict and conscientious handling of 
affairs in accordance with the law expresses the leader- 
ship of the party. 


Second, the judges in people's courts at all levels, and 
prosecutors in people's procuratorates at all levels are 
recommended by the party, and directly elected by 
people's congresses at all levels. So long as they are loyal 
to the principle of “taking facts as the basic, and taking 
the law as the criterion,” their work will also reflect the 
leadership of the party. 
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In addition, the constitution provides that peoples courts 
at all levels, and the people's procuratorates at all levels 
are responsible to the organs of state power that they 
serve, and organs of state power at ail level also have to 
supervise the work of people's courts and people's proc- 
uratorates at all levels. The party's leadership is also 
reflected in this responsibility and supervision. 


Finally, the constitution provides that “The Supreme 
People's Court supervises the trial work of local people's 
courts at all levels, and that special people's courts, and 
higher people's courts supervise the trial work of lower 
people's courts.”” It also provides that “The Supreme 
People's Procuratorate leads the work of local people's 
procuratorates at all levels, and of special people's proc- 
uratorates, and superior people's procuratorates lead the 
work of lower people's procuratorates.” This supervision 
and leadership likewise reflects the leadership of the 


party. 


Certainly problems with this or that kind of violation of 
the law may arise in the work of people's courts and 
people's procuratorates. These problems should be 
supervised by organs of state power, and by superior 
people's procuratorate leadership of lower people proc- 
uratorates for resolution. They should not be solved by 
party organization interference with the law. Practice 
shows that more harm than good results from such 
interference. Not only can abuses such as the “substi- 
tution of commands for the law,” and the “use of 
authority to suppress the law” occur, but “the party may 
replace the government,” making it impossible for the 
organs of state power to exercise the functions that the 
constitution sets forth. 


In individual cases involving important thorny problem, 
when judicial organs and the party organization believe 
it necessary, the party CPC committee may be asked to 
discuss matters. Judicial organs should also listen and 
give serious attention to the CPC committee's views. 
However, this positively does not mean that the CPC 
committee may directly examine and approve cases. The 
specific way in which cases are to be handled must be 
decided by people's procuratorates and people's courts 
according to law. This kind of CPC committee discus- 
sion is entirely different than interference in the law. 


Some may point out that in providing not only for 
people's courts’ independent exerc « of trial authority, 
and people's procuratorate exercise of prosecution 
authority, but also that they “should not be interfered 
with by administrative organs, social groups, and indi- 
viduals,” articles 126 and 131 of the constitution do not 
mention interference by the party organization. Does 
this mean that the party organization may interfere? 
Such a perception is a natural one, but lack of a clear 
statement of “no interference by party organizations” in 
the constitution is not equivalent to the constitution 
calling for party organization interference. Nevertheless, 
such a wording clearly benefits party organizations and 
party leaders who like to and who are in the habit of 
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interfering with the law, and is disadvantageous to those 
responsible for implementing the independence of the 
law and increasing ihe power of the country’s legal 
system. This is because, first, for a long time there has 
been no separation of party and government in the 
country's political system, the party taking the place of 
the government. The prestige of party leaders is generally 
higher than that of the prestige of other leaders, includ- 
ing the organs of power. Second, the country’s protracted 
feudal society fostered the habit of the “rule of man", a 
“rule of law” concept was lacking, In addition, a “leftist” 
guiding ideology has held a ruling position for a long 
time, the will of officials frequently taking the place of 
the legal system. Third, party cadres have not studied the 
law and do not understand the law, much less respect the 
law. For these various reasons, the party organization is 
very prone to “substitute commands for the law,” and 
“the law obeys commands.” Therefore, we suggest that 
articles 126 and 131 of the constitution be revised, 
article 126 being changed to read that “people's courts 
have independent authority in accordance with provi- 
sions of the law, and are not to be interfered with by the 
party organization, administrative organs, social groups, 
and individuals.” Article 131 should be changed to read, 
“people's procuratorates have independent prosecution 
authority in accordance with provisions of the law, and 
are not to be interfered with by the party organization, 
administrative organs. social groups, and individuals.” 
This will enable full exercise by the organs of state power 
and organs of local power of supervision over the work 
and functions of people's courts and people's procura- 
torates. For a long time, constitutional provisions relat- 
ing to organs of state power exercise of supervision over 
people’s courts and people's procuratorates have 
amounted to empty phrases, neither state or local organs 
of power having any such power. 


Without reform of the party leadership system, and 
without limitations on party organization interference 
with the law, not only will it be impossible to realize an 
independent judiciary, but the country's basic political 
system will also be adversely affected, namely the true 
building and consolidation of the people's congress sys- 
tem. 


3. The Opinion Monitoring Problem 


In his “Government Work Report of 25 March 1989,” 
Acting Premier Li Peng noted a “need to exercise the 
opinion monitoring role of news media, and to support 
their open criticism and exposure of decadent practices 
such as bureaucratism and violations of discipline."’ This 
statement is extraordinarily important, and the word 
“support” is particularly important. News workers have 
realized for many years that they have a public opinion 
monitoring responsibility, but they frequently have been 
unable to obtain party organization support, with the 
result that this power either ended up in failure or sank 
into a predicament of serious difficulties. 
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The reason why the unjust case against Wang Shengfu 
went on for 6 years, and that it took 2 years and 9 months 
from the time that the intermediate court found him not 
guilty and released him until he was rehabilitated, was 
that there was no periodical in the country that exercised 
Opinion monitoring in this miscarriage of justice. This 
resulted in the “putrid situation” of “violation of the law 
and discipline” in this “unjust case not being criticized 
and exposed,” the violators feeling secure in the knowl- 
edge that they had strong backing with nothing to fear. 


However, central news units in the province did not 
forget their public opinion monitoring responsibilities. 
Though they wrote no open reports, internally, they 
actively reported the situation regarding the Wang 
Shengfu miscarriage of justice. Practice demonstrated 
that certain leaders in the provincial CPC committee 
were extraordinarily fearful of public opinion monitor- 
ing. On 26 September 1986, when the Broadcasting, 
Cinema, and Television Department published materi- 
als titled “Certain Provincial CPC Committee and Pro- 
vincial Discipline Committee Leaders Seriously Inter- 
fere With Judicial Organs Handling of Cases According 
to the Law" in their internally circulated publication 
titled “The Situation,” some people in responsible posi- 
tions in the province lambasted it, terming it “rumor 
mongering” and “pure fabrication,” or even went so far 
as to unleash a phrase from the Cultural Revolution, 
saying it was “pointing the spear at the provincial CPC 
committee.” Public opinion monitoring does include the 
monitoring of party organizations after all, and a provin- 
cial CPC committee is a party organization, so why can 
it not be supervise or “direct” the provincial CPC 
committee? 


In early 1987, responsible persons in the provincial CPC 
committee again linked newspaper reporting of the situ- 
ation to central authorities to bourgeois liberalism. If 
they called reporters who reported the situation to the 
central authorities “bourgeois liberals,”’ that just showed 
that what the provincial CPC committee wanted was a 
feudalistic dictatorship.” Just who is it who was in need 
of “rectification” and “purification?” 


When the provincial CPC comm ttee standing commit- 
tee and the provincial CPC Committee propaganda 
department director met with reporters in March 1987, 
they asked the reporters “not to have anything iurther to 
do with the Wang Shengfu case,” and to “adopt an 
attitude of letting bygones be bygones” in an effort to 
quiet down their violation of the law in the unjust case 
against Wang Shengfu so that those who perpetrated the 
unjust case could get some peace. This showed just how 
much the provincial CPC committee feared the moni- 
toring of public opinion in the Wang Shengfu case' 


On 23 August 1983, the provincial newspaper published 
on its front page the story of the provincial CPC com- 
mittee’s approval of the cancellation of Wang Shengfu's 
party membership and the cancellation of his official 
duties under the headline “One Chi and two Cun” (to 
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describe the size of the headline), On | March 1988, 
Wang Shengfu took a copy of the provincial CPC com- 
mittee decision to rehabilitate him to the provincial 
newspaper to request that it fulfill its promise to run a 
report of the same size and length on this rehabilitation. 
However, all the responsible person in the provincial 
newspaper would do was to apologize repeatedly, saying 
that he would have to request instructions from the 
provincial CPC committee about how to handle publi- 
cation. The result of his request for instructions was that 
“it would not publish news even as large as a matchbox 
(even smaller than a piece of dried beancurd, the usual 
metaphor), which showed the provincial CPC commit- 
tees resolved not to permit public information monitor- 
ing. 


When the provincial CPC committee mishandled a case, 
the provincial newspaper publicized the mishandled 
case, but when the provincial CPC committee redressed 
the mishandle” ©.s:. it did not permit the provincial 
newspaper) ‘epor ‘ve redressing of the mishandled 
case. Such |... shows inat only the party organization is 
permitted — -nitor public opinion, but public opinion 
is NOt pern: monitor the party organization. 
Nowadays, greater transparency in our work is being 
advocated, yet this provincial CPC committee insists on 
continuing to keep its work in the dark. 


When the principal person in charge of the provincia! 
CPC committee would not allow the intermediate court 
to hold sessions in the west on | March 1985, he gave as 
a reason protecting the face of the petroleum bureau. 
What was actually involved was protecting the face of 
the provincial CPC committee as well. Now, when the 
person in the provincial CPC committee who is prima- 
rily responsible for propaganda decided not to permit 
publication of a report on the rehabilitation of Wang 
Shengfu, naturally this was also for the purpose of 
protecting the face of the provincial CPC committee and 
the peiroleum bureau. Lu Xun wrote in a magazine 
article, “Wanting face and acting shamefacedly are 
sometimes hard to differentiate.” How true! How very 
true! 


On 26 March 1989, the provincial people's broadcasting 
station broadcast news of the redressing of the injustice 
done Wang Shengfu inasmuch as this station had also 
broadca.i in 1983 the news of the cancellation of Wang 
Shengfu's party membership. The head of the broadcast- 
ing and television department who had written the final 
draft of this report told correspondents that he had also 
taken some risk. Clearly, the provincial CPC committee 
would go to any lengths to control public opinion! 


Article 35 of the constitution provides that “citizens of 
the People’s Republic of China have freedom of speech, 
press, assembly, and association, and the freedom to 
parade and to demonstrate." Had a newspaper promptly 
and systematically disclosed and criticized the unjust 
case against Wang Shengfu, it surely would not have 
dragged on ‘or so long, much less would it have been 
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necessary to shock the central government The powerful convened to atiack economic criminals, Wang Shengfu 
pressure of public opinion would have long since forced and vehicle divers fo the western region Nenlguates 


the perpetrators of the unjust case and the of = including Li Xueheng (262) 1331 1854), were said to 
the unjust case to make a correction. This could only — have engaged in collusion inside and outside the bureau, 
benefit social order throughout the land. privately in mining, and stolen 
from which Wang stagger 
If only press reports and criticiam had “used facts as the See At the same time, he stole and 
basis and the law as the criterion” in the same way that publicly owned motor vehicles, steel tubes, 
judicial handle cases, that is to say without and edible oil, obtaining gains amounting to 
violating facts much less violating the law, they = more than 2 million yuan, he used to build a classy 
would have been able to use to advantage their own «multi-story building in Lanzhou, Later inver' eation 
to shape public opinion, and restrict the various — found these charges to be totally unfounded. Ultu ately 
fiieeal and presumptuous forces. This would have dis. — the only question remaining was receipt of a 1,000 yuan 
played their capabilities to the full in overcoming mul. bribe. 
tiple =a resulting —_ ——aa = ¢ 
authority, giving impetus to all-around reform * On 18 February 1982, « public security bureau in a 
eration of the four modernisations. neighboring proviace vent persone to meet with person. 
‘ t . 
Today, news reform has been placed on the daily agenda, Jw.04, the, Pevrolewm hurealls speci dose te atrout 
We believe that even more important is reform of the = 1) ng, While talking ebout bie portonal financial 
relationship between the party leadership and party dealings th Li Xuohong, Wang Shengf said that Li 
newspapers, giving more autonomy to the Newspapers, —_ ueheng still owed him more than 1,000 yuan, and that 
and supporting them in the open criticism and exposure he was also keeping 1,000 yuan that Li Xueheng’s had 


rite emegimaeied eee we ore nt meron 

party ne ing of trut 

in facts. In this way, the party newspapers can play an page Why iy btw yt Ph 
from 


32 
22 
23 


even greater role in monitoring public opinion 


people. and making newspapers play a role in monitoring wl 


when 

public opinion about the party and government as the result of trickery and 

; : pressure in a confession, 
only way truly to enhance n-wspapers’ party spirited- ina: he had turned over 1,000 yuan to Wang Shengfu 
= and Wang unexpectedly took the initiative in 

returning to Li Xueheng the moncy for the purchase of a 

The Evotution and Redressing of the | njust ( ase television set. he admitted that it was illicitly obtained 
Against Wang Shengfu money uncovered in the investigation 
Wang Shengfu is an outstanding Chinese Communist 
Party grassroots leadership cadre who is $0 years old in ACtINB = tp Se & eee Yep. 2 > 
1989, who has earned nine merit citations, and who October Fron ee en 
served as commander in the test production headquar tee, —— handling of bey toy = om 
ters in the western part of the oi! fields of a certain ee eee 
province, and as CPC committee secretary He 1s an ang refused to attend the meeting, ~ 
outstanding cadre of exemplary moral character, ideo. ‘© "8" the cancelling his party membership 
logical purity, professional competence, political stead. |” May 1983, the provincial CPC come 
fastness, complete wholesomeness, and unbounded loy. {he Petroleum bureau CPC committee's report on the 

. Wang Shengfu matter, agreed with the cancellation of his 
alty, who is extolled as a leader and who is culogized by ont from his post, and 
the meses. However, despite a lack of factual evidence. Se dismissal A 
ao was taruad into 0 cocalied coonemnie esimine! whe ~~ — On 23 August 1983, the 


in prison. This was truly a miscarriage of justice. On 27 November 1983, the detention of Wang Shengfu 
was announced, and on 26 February 1984, Wang 
In December 1981. the petroleum bureau established a ap SS Goes © Se Se ee ee Se 
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the peasant's] representatives to be determined, and to 
ar an epee mange Lely ey ny oe 
rain and sunshine on them from above. China has had a 
long history of feudalism, and China has been a bound- 
less sea of small scale agricultural economy in which the 
influence of feudal ideology and the ideology of small 
t producers runs deep. The democratic revolution 
by the Communist Party is based on rural villages, 
and most of the members of the revolutionary ranks are 
of peasant origin. educated in Marxism, the 
power of old habits is difficull to eradicate and some- 
times recurs in new forms. Even now, among the mass of 
the people, and particularly the peasantry, many people 
for “honorable officials,” and “honest officials” to 
come “to rule the .” Therefore, the flourishing of 
cult of the individual is NOt strange. 


Certainly the cult of the individual phenomenon is 
related to negative influences in the international com- 
— movement, but not much can be said about this 


Hope Lies in Reform 


We have already said that Mao Zedong must bear 
responsibility for the cult of the individual, and we have 
also talked about the economic foundation and the 


everything. Why is it that such a thing occurred in the 
USSR, and was repeated in China, yet could not occur in 
countries like the United Kingdom, France, and the 
United States’ 


In addition to historical, cultural and social reasons for 
this, reasons may also be found in politics and in the 


such as bureaucratism, one man rule, special 
and transgression of the rights of the people and party 
members etc. (I believe thes: also to be manifestations of 
alienation), The | 3th Party Congress summarized the 
problem in resolute reform of the prevailing political 
system, which | support. The system changes people, and 
the system also requires that people change it. Hope lies 
in reform, Only reform can gain the confidence of the 
people, only cana the calamities of the past; 
and only reform can imbue the country with new vitality. 


The cult of the individual is a complex phenomenon 
requiring deep discussion and study from many angles. | 


have used only the alienation method to a little 
preliminary . Some aspects have not been men- 
tioned or developed. Hu Qiaomu said that “efforts to use 
‘ideological alienation’ to explain the cult of the ‘indi- 
vidual phenomenon’ cannot explain the origin of events 
beyond providing a simplified caricature, much less can 
it explain why the party can so easily bring order out of 
chaos.” | acknowledge that the analysis that | have made 
above remains simple, but no simplier than Hu Qiao- 
mu's. As to whether it explains events, the readers will 


have to judge. | base my position not on the party’ 
having smoothly brought order our of chaos, but on 


|. Introduction to Criticism of Philosophy by the Hegelian 
Method. 


2. Engels: /ntroduction to Natural Dialectical Method. 
3. Lenin, Friedrich Engels. 
4. “Economics Manuscript,” (1857-1858). 


Teacher on Political Modernization 
OW 2304042789 Beijing GUANGMING RIBAO 
in Chinese 7 Apr 89 p 3 


peed by staff reporter Chen Jinsong 7115 0513 
646 with Beijing University teacher Zheng Yongnian 
6774 3057 1628: “Seek a Way To Achieve Political 
Modernization” | 


[Text] This reporter recently interviewed Zheng Yong- 
nian, a young teacher at the Beijing University - 
ment of Political Science and Administration, on “ 
China Can Achieve Political Modernization,” a subject 
in which intellectuals are interested. 


Question: Intellectual circles are now discussing how 
China can achieve political modernization. Would you 
talk about the causes of this discussion? 


Answer. The direct causes of this discussion in the 
economic field are: The government has lost macrocon- 
trol over economic development, and there have 
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occurred inflation and other serious phenomena, the 
direct causes of the discussion in the social and political 
fields are corruption, serious bureaucratism, and peo- 
ple's low morale, A deeper cause is; The practice of 
reform has enabled the pick of the intellectuals and 
advanced elements to clearly understand that reform isa 
complicated process and must be carried out in a coor: 
dinated way, While exploring a way to realize economic 
modernization, we should also seek a way to achieve 
political modernization. Only by so doing can we work 
out a rather scientific strategy for development. 


Question: In the discussion, some scholars put forward 
this political view: “the new doctrine of authority.” 
Would you commen: on this political view? 


Answer: | think that as far as the enneene spirit of 
China's realpolitik [shi ji zheng zhi 1395 7139 2398 
3112) is concerned, “the new doctrine of authority” is 
desirable, because this has done away with traditional 
methods for research and has delved into China's reality 
to seek a way to achieve political modernization, How- 
ever, I cannot to what the doctrine advocates. “The 
new doctrine of authority” holds that the transition from 
a traditional to a modern society necessitates “a period 
of free development of individuals under the new doc- 
trine of authority.” I do not think this is a correct thesis. 
First of all, power can promote democratization, but not 
all kinds of power can do so. The old structure of our 
country, which cannot meet the requirements of mod- 
ernization and hinders its development, must be done 
away with. “The new doctrine of authority” wishes to 
use power, which has the significance of modernization, 
to compel people to clear away the old structure. Such a 
wish is good but quite unrealistic. This is because power 
carriers, generally speaking, may be persons or organiza- 
tions. Individual persons must exercise their powers 
through organizations. Therefore, before the old struc- 
ture is cleared away, the appearance of a strongman and 
power in our country can only eventually strengthen the 
old structure, which is independent of man’s will. Sec- 
ond, if it can be said that there was a “autocracy-freedom 
honeymoon” in modern European history, then we must 
says that that “honeymoon” presupposed a free, inde- 
pendent bourgeoisie with economic strength and an 
independent character. During that period, autocracy 
and impenal power provided given conditions for the 
development of “freedom.” However, the existence of 
autocracy and impenal power presupposed the support 
of the free bourgeoisie. Only because of this, “freedom” 
eventually prevailed over autocracy and replaced it. It is 
something bordering on the absurd to wish that skipping 
historical stages and disregarding reality, the freedom of 
individual citizens would be guaranteed through a polit- 
ical strongman under China's specific conditions. 


Question: “The new doctrine of authority” seems to 
have been put forward on the basis of reality, that is, one 
the basis of the successful pattern of “four little dragons” 
in East Asia, or the pattern of separating “democracy 
from freedom.” This pattern is characterized by full 
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freedom in the economic field, strict control in the 
political field, and the maintenance of social stability 
with power, What are your views on this? 


Answer: First, | think the model of the so-called separat- 
ing “ from freedom" applied by Southeast 
Asia's “four little dragons” to their modernization 
Ces» 18 Only a relative term because political 

nomic affairs are closely to each other, 


cratic factors and croates a strong 
democratization, and democratization | 
political stability and creates a good 
ment for economic development. 
tion of the model of separating “democracy 
dom" in these countries has been only 
they have the precondition of dualism in 
politics. However, dualism in economic and 
affairs has only begun in China today, and 
extent, China's economy is 
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from freedom” may be conducive to stability 
for a short period of time, but in the long run, this model 
is Not necessarily conducive to political because 
its success often depends on a nation's condi- 
tions. Therefore, the social stability maintained by a 


strongman is only a kind of mechanical stability 
on a high degree of political power. Once the 
diminishes, the stability will no 
big nation and cannot be 

with the small countries. To China, 
are frighteningly intolerable. 


Question: Then, what is your view on China's 
development” 


Answer. Here | would like to borrow a foreign 
science term “democratic elitism” and give it a 
definition to express my view. On the 

ocratic elitism” stresses the role of the political elite 
the elite authoritanians in modernization, while 
other hand it also stresses a gradual democratization 
the base of the political elite and and elite authoritarians 
as well as the the importance of a balancing mechanism 
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decisions to come from the society's small ruling elite. 
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This is even more so with the implementation of strate- 
gic decisions, Therefore, we must highly respect the role 
of the political elite, Second, political elitism is not 
contradictory to democratic politics. The crucial ques- 
tion is whether the elite is a product of reproduction of 
the elite themselves or a product of the people. In 
general, in an autocracy, the political elite is a product of 
reproduction of the elite, while in a democratic society, 
the elite oemensely Goes. A special character of 
a modern democratic y is that it has an open 
mechanism for the flow of the elite. Therefore, while 
stressing the role of the elite, we must also stress the 
democratization of its base. In China's real politics 
today, this mainly means discarding the traditional prac- 
tice of appointing people by favoritism or by personal 
choices and changing or improving the ways in which 
government officials at all levels are chosen, particularly 
deputies to the people's congresses at all levels to make 
them truly political entities. 


, but where should 
democratization? 


Question: Your concept is very 
China begin to promote polit 


Answer: | think we should begin by accelerating the 
development of education. This experience is attribut- 
able to the success of Japan, South Korea, and Taiwan. 
In the final analysis, modernization means the modern- 
ization of people, and, after all, economic and political 
rag py ph py +9 
ization. In a modern country, it 


stress modernization of people. Because i y-* 
country, modernization is not a natural req aianem 
its own economic development but rather 5 raion uct of 
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its policy, This is evident in the widespread structure of 
dualism in the Chinese society where traditional and 
modern indusiries, manual and mechanized farmi 
backward villages and modern cities, and other suc 
dualism coexist side by side, In a modern society, 
accelerating the t of education is the only 
way to improve the people's quality and promote mod- 
ernization. Not only must we raise the people's scientific 
and cultural levels by means of education, but we must 
also establish a value system and moral standards that 
are conducive to modernization by way of education. 
Yukichi Fukuzawa, a J modern enlightenment 
thinker, said it well: “In assimilating the European 
civilization, it is necessary to first choose its difficult part 
and then the easy part to first change the people's minds, 
then reform the government decrees, and finally realize 
the ble material benefits. Although there are diffi- 
culties following this order, there is no real obstacle, and 
the goals can reached. However, if this order is 
reversed, it may appear that the can be easily 
reached when in fact is unattainable. It will be like facing 
a wall that makes advancing i . Consequently, 
we either hesitate before this or retreat, even though 
we would like to advance.” 


This year marks the 70th anniversary of May 4 Move- 
ment, yet the task of enlightenment in democracy in 
China has not completed. China's still needs a new 
enlightenment in democracy. Enlightenment in democ- 
racy is in fact a kind of education. An understanding of 
democracy shared by comes from an enlight- 
enment education. Only when there is such a common 
understanding of democracy can there be hope for 
democracy in China. 
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NATIONAL AFFAIRS, POLICY 


Perfecting Contract Management System To Curb 
Inflation 


40060496 Beijing JINGJIXUE ZHOUBAO in Chinese 
2 Apr 89 p 7 


[Article by Yang Peixin 2799 1014 2450: “Perfecting the 
Contract Management System Is the Best Tool in Curb. 
ing Inflation”) 


[Text] How can we improve the economic environment, 
rectify the economic order, make economic adjustments, 
and curb inflation? There are presently two approaches 
to follow on this question. 


One approach is to take back the authority and benefits 
that have been given to enterprises and recentralize, the 
other is to continue to give authority and power to the 
enterprises and really allow the law of value to resolve 
economic problems. As the business com- 
munity puts it, “Problems with reform can be resolved 
only through reform, enterprises should move boldly 
ahead and use deepened reform measures and methods 
to resolve problems." Beijing's business community also 
says, “In the midst of making corrections, one should not 
take a knife to the enterprises.” 


The first approach would continue to reduce the amount 
of retained profits by using taxes and stamp taxes, 
thereby increasing the tax debt owed by the enterprises. 
After the implementation of the contract system and 
“two guarantees and one link,” the total of workers’ 
wages and realized profit tax were linked together to 
form a self-restraint mechanism over enterprise workers’ 
consumption capital. However, now we again have to 
request enterprises wages to be frozen at the August 1988 
level, and not to exceed that level; we have taken back 
the authority that had been given to enterprises to take 
On projects under 3 million yuan, and we have regulated 
it so that we determine the scope of programs that 
upgrade technology in the enterprises. These measures 
have caused hardships for some enterprises, and partic- 
ularly for large- and medium-sized state-run enterprises. 
For example, Capital Steel requires 700 to 800 million 
yuan each year to upgrade technology and to guarantee a 
20 percent increase in profits. However, they now have 
again been limited to 100 to 140 million yuan; in 
addition, electricity was reduced 40 percent, and the 
bank tightened up its money, so the enterprise slipped 
into di 1es. 


The second approach repudiates the first approach, 
saying that the first approach not only cannot increase 
effective supply, but will increase enterprise hardship 
and cause additional economic deterioration. 


The writer believes that since the founding of the PRC, 
there have been three major adjustments. The first was 
in 1950, and then from 1961-1964. Those two were 
adjustments based on centralization and unification, and 
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they curbed inflation, however the adjustment in 1981- 
1982 was based on dividing up authority and profits, and 
was led by the reform movement. 


Because of this, output quotas were set for farm house- 
holds, enterprises were allowed self-determination, the 
central and local finance bureaus started to eat from 
separaic kitchens, provincial finance bureaus were 
allowed to take on responsibility for tasks or to delegate 
them, which stimulated their level of enthusiasm. From 
1979-1982 farm output increased 7.5 percent each year, 
light industrial output increased 11.8 percent cach year, 
industrial output increased 7.2 percent cach year, so that 
by the second half of 1982 there was a buyers’ market for 
consumer goods, which curbed inflation. 


China's economic reforms have been in effect for 10 
years, and under these conditions, it would clearly not be 
suitable to use the approach of the 1960's, taking back 
authority and profits from enterprises and recentraliz- 
ing. Rather, we must perfect the urban enterprise con- 
peers one, strengthen the output quota system for 

farm households and continue to adjust the direction of 
——— in order to realize adjustment and control 
inflation. 


At present we should grasp the following crucial links: 


1) Perfect and develop the contract system. First, release 
100 to 200 large and medium-scale enterprises. Despite 
the price increases for raw materials and electricity 
which reduced profits, since 1987, when China broadly 
promoted the contract system, enterprises have still 
achieved very great economic efficiency. In 1988 enter- 
prises under ownership by the whole people forecasted 
an increase in industrial output of 10.7 percent, local 
industry grew 11.6 percent, and state industry grew 6.8 
percent. Realized earnings grew 11.4 percent, local 
industry increased 20.8 percent, state industry fell off 
10.3 percent (this is because some of the state enterprises 
implemented paymeii systems rather than enterprise 
contracts), tax revenues increased 20.3 percent, local 
industry increased 22.8 percent, state enterprises 
increased 17.4 percent, interest totals increased 17.4 
percent. Even though the increase in finance bureau 
revenue was almost 10 percent, which was less than the 
increase in the price index (the price index was 18.5 
percent), it appears that it was the finance bureau that 
took the loss; however, it was actually due to the raw 
materials price increase, which certainly could not have 
exceeded industrial enterprises, nor could it have been 
summed up in the contract. Some people say that the fact 
that in 1988 34.9 percent of urban citizens’ income fell is 
the result of contracting. But we should realize that this 
was caused by the increased profiteering that went on 
during inflation, which led to inequitable distribution 
and actually, had there not been contracting, in 1988 
commodity prices, raw materials, electricity and indus- 
trial products prices would all have had to be controlled, 
and state revenues would not have been guaranteed. 
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Today many large- and medium-scale enterprises have 
been activated, and all that is needed is for the govern- 
ment to make policies that can accelerate the increase of 
efficient supply. How do we arouse the enthusiasm of 
large and niedium-sized enterprises? The answer is to 
give investment autonomy and foreign trade autonomy 
to enterprises on the basis of the contract system. 


2) Reform the investment system, give key construction 
projects to the local areas, allow the local areas to 
accumulate capital, bring foreign funding in on construc- 
tion, and —y- | central government deficits 
and wipe out inflation. 


Since 1983 each department of the State Council has 
taken on all responsibility for key construction projects, 
which has increased the budget deficits and has forced 
the construction bank to rely on issuing notes to make 
loans for infrastructure projects. At the same time, 
because information is not timely, local enthusiasm has 
not been aroused and investment efficiency drops. The 
author suggests adjusting the time frame; we absolutely 
should give key construction projects to the local areas, 
and central government departments should have 
responsibility only for coordinating planning and bal- 
ancing activities. 


3) Start by restoring the banks’ savings capabilities, 
eliminating the phenomenon of external cash circula- 
\ion, and halt the process of continuously issuing notes. 
Even today savings have not recovered from the period 
in 1988 when three times there were runs on savings and 
panic buying and savings dropped. The intake of savings 
in 1986 was reduced by 50 billion yuan, forcing us to 
write [OU's for agricultural products, and floating capi- 
tal for commercial enterprises could not recover. 
Regarding these issues, the writer believes: 


a) We should expand guaranteed savings, raise the inter- 
est rate to exceed the price inflation range, and accelerate 
the restoration of the banks’ savings capabilities. 


b) The government's price rise measures should be 
abandoned; raising prices is advantageous to some 
departments only, but it is harmful to the overall profits 
of the system. 


We can continue to make adjustments for products that 
are not directly related to the citizens’ livelihood, such as 
grain wholesale price, oil and coal. 


c) Reduce basic investment and primarily restrict central 
government and local government investment. We 
should hold a green light up for technology improve- 
ments in enterprises, local railroad p:vjects and other 
projects that do not require an outlay of state funds. 


Whether adjustments are successful or not will depend 
on whether we follow the right path. Presently we must 
be careful and not follow the Soviet pattern of adjust- 
ment through increasing centralization. Rather, we 
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should adjust by using measures appropriate to the 
1980's to stimulate the enthusiasm of the peasants, 
enterprises, workers, and local areas. 


PROVINCIAL 


Beijing Takes Steps To Encourage Foreign 
Investment 


OW 2404174689 Beyjing XINHUA in English 
1345 GMT 24 Apr 89 


[Text] Beijing, April 24 (XINHUA)}—The Beijing 
municipal government will take steps to encourage more 
foreign investment in the capital and approximateiy 100 
contracts concerning such investment will be signed this 
year. 


Wu Yi, vice-mayor of the Beijing municipal government, 
told a press conference today that the government, 
however, will give directions as to what form the invest- 
ment should take. 


The priority for foreign investment will be directed to 
high-tech, highly efficient, and export-oriented enter- 
prises, she said. 


She repeated the government's promise that it will 
ensure that contracts already approved or signed are 
honored and that new contracts will be approved. 


The government will also render all possible help to 
foreign-funded enterprises, including those involved in 
raw materials, power supply and money-lending, she 
said. 


According to recent statistics, Beijing approved 148 
foreign-funded enterprises in 1988, with a contracted 
investment of 425 million U.S. dollars, including 142 
million U.S. dollars in foreign funds. 


Registered foreign-funded enterprises exceeded 360 by 
the end of 1988, with a total investment of 3.66 billion 
U.S. dollars. 


Guangdong Cracks Down on Smuggling Activities 
40060605 


[Editorial Report) An _ article in Guangzhou 
YANGCHENG WANBAO in Chinese on 15 Apr 89 p | 
reported that Guangdong Provincial CPC Committee 
Secretary Lin Ruo, at a provincial work conference, 
called for an all-out crackdown on smuggling operations 
in Guangdong Province. According to the article, Lin felt 
it imperative that concrete punitive measures be 
adopted to eradicate smuggling so that Guangdong can 
rectify the economic order, improve the economic envi- 
ronment, and deepen reform. 


During the meeting, Lin noted 10 major harmful effects 
of smuggling including: corrupting the social environ- 
ment, destroying the establishment of a new order in the 
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commodity economy, disrupting the implementation of 
the policy of opening up to the outside world, and 
promoting other criminal activities, Lin said that perpe- 
trators of smuggling crimes must be prosecuted accord- 
ing to the law and that ignoring Guangdong’s smuggling 
activities will only exacerbate the problem. He further 
added that Guangdong Provincial CPC Committee 
members indicted for smuggling crimes, without excep- 
tion, will immediately be expelled from the party. Enter- 
prises caught engaging in smuggling activities will have 
their properties confiscated. Subsequently, an investiga- 
tion will be conducted to determine the individuals 
directly involved. Lin called on Guangdong residents to 
acquire wealth through honest work and the develop- 
ment of the commodity economy. 


Retrenchment Slows Jiangsu’s Economic Growth 
40060598 


{Editorial Report] The 24 Apr 89 issue of SHIJIE 
JINGJI DAOBAO in Chinese reported on p 9 that 
Jiangsu Province, with its industrial outpui value 
accounting for one-cighth of the national total, is feeling 
the impact of retrenchment policies. The author, Yuan 
Zhang [5913 3864] of the Research Institute of the 
Jiangsu Planning and Economic Commissions, sees the 
province experiencing an economic slowdown and show- 
ing initial signs of stagflation. 


During the first quarter of 1989, Jiengsu's industrial 
output value was 35.2 billion yuan, a 10.8 percent 
increase over the same period last year. Over the past few 
years, Jiangsu's industrial growth rate has consistently 
been among the nation's highest. This, therefore, is the 
first time that its industrial growth rate closely approxi- 
mated the national average of 10.4 percent, which indi- 
we that retrenchment policies have achieved an initial 
ect. 


Since retrenchment began in the fourth quarter of 1988, 
the supply of coal to Jiangsu has dropped drastically and 
power production during the first quarter of 1989 was 
down 3.5 percent compared to the same period in 1988. 
As a result, the production of many major industrial 
products suffered a large decline. This in turn will cause 
production declines to spread throughout the industrial 
and agricultural sectors. 


While consumers’ purchasing power continues to grow, 
the production of large numbers of daily necessities that 
are in short supply and in great demand has declined in 
varying degrees. On the other hand, the production of 
expensive consumer goods has gone up despite abundant 
supplies on the market. Producers get higher profit 
margins for these goods. Furthermore, as large contrib- 
utors to state tax revenue, they generally get favorable 
treatment from local governments in being supplied with 
electricity and in obtaining credit. This situation has not 
been conducive in stablizing Jiangsu’s markets. 
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Slower economic growth has resulted in a marked drop 
in enterprise profits and state revenue. During the first 
quarter of 1989, industrial production in collective and 
township enterprises increased 16.8 and 24.1 percent 
respectively over the same period last year. These enter- 
prises are less dependent upon government funding and 
have been able to generate capital by switching consump- 
tion funds to working capital. Production in enterprises 
owned by the whole people, however, increased only .8 
percent because they are heavily dependent upon the 
state and must operate under state retrenchment restric- 
tions. Taking into account statistical errors, these enter- 
prises actually registered negative growth. Because they 
are major contributors to state revenue, their earnings 
decline has reduced the amount of revenue going to the 
state. 


In January and February 1989, profits from local state- 
run enterprises in the province dropped 24.1 percent, 
while for the first quarter the entire province's revenue 
declined 1.5 percent compared to the same periods in 
1988. With an inflation rate of over 20 percent, a 
negative growth in fiscal revenue could be seen as a 
flashing red warning light. Therefore, in view of the 
situation in Jiangsu, Yuan argues that retrenchment has 
been effective in reducing an overly high industrial 
production growth rate and not much else. Because the 
province's industrial output accounts for one-eighth of 
the national total and contribution to state revenue is 
one of the highest among the coastal provinces, he 


maintains that ter efforts must be made to overcome 
the negative of retrenchment and resolve various 
organizational problems. 

INDUSTRY 
Official on Industrial Structure 


SK2004060389 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 18 Apr 89 


[Text] The provincial forum on industrial and commu- 
nications production, which ended on 18 April, stressed 
that the readjustment and optimization of industrial and 
economic structures are the key of the campaign to 
improve the economic environment and rectify the eco- 
nomic order, and this year all industrial enterprises 
should focus their efforts on readjusting and optimizing 
industrial and economic structures with a view to bring- 
ing along the work in other fields. 


Li Chunting, vice governor of the province, made a 
speech at the forum. He pointed out: Our province has 
already drawn up the opinions on carrying out the 
readjustment of industrial structure and the readjust- 
ment of product structure and catalogue for 1989 and 
1990; and has set forth the programs on emphatically 
supporting the production of 100 varieties of products, 
developing 52 varieties of products, and banning the 
production of 17 varieties of obsolete products. In view 
of the current situation, however, the entire industrial 
development still faces many difficulties. Although our 
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agricultural income, for opening outlets for surplus agri- 
cultural labor, and for promoting development of the 
national economy.” This proves that the fundamental 
policies of the party and the state in developing township 
enterprises should not be because of the current 
improvement of the economic environment and the 
rectification of the economic order. From our study of 
this government work report we can also learn that the 
improvement and rectification are points of focus for 
China's reconstruction and restructuring over the next 2 
years. We can see, too, that the township enterprises are 
a component of the national economy, and how they are 
to further consolidate and grow during the improvement 
and rectification is both a requirement for growth of the 
entire national economy and is also a requirement for 
the assurance of healthy for township en 
Under the premise of a ring he oe of deeapi 
the township enterprises, the report of Premier Li 
emphatically set forth the connection between the town- 
ship enterprises and the improvement and rectification, 
clearly bringing out the demand that township enter- 
prises be adjusted, consolidated, improved, and devel- 
oped under the improvement and rectification. For these 
reasons, by a full-scale diligent study of the matter and 
spirit of Premier Li Peng’s government work report in 
regard to developing township enterprises, we can fur- 
ther understand that the direction of growth for town- 
ship enterprises in the improvement and rectification of 
the national economy over the next 2 years is vitally 
necessary. 


First of all, township enterprises must comply with the 
requirements of the national improvement of the eco- 
nomic environment and rectification of the economic 
order, they must proceed in view of the overall national 
economic situation, and they must appropriately slow 
their excessive rate so that they will grow in concert with 
the entire national economy. The recent inflation in 
China has largely been the result of an overheated 
economy and too vigorous demand. The gradual extin- 
guishing of this overheated economy is the intention of 
the current improvemcnt and rectification. What we 


prises will have to be subject to the overall sit 
which will allow their own rate and scale of growth to 
grow in coordination with the growth of the entire 
national economy, which will ensure the healthy growth 
of that national economy. 


The contemporary growth of township enterprises will 
have to give outstanding importance to adjusting indus- 
trial structures. In his report, Premier Li Peng empha- 
sized again and again the importance of adjusting the 
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national economic structures during the occasion of this 
improvement and rectification. He proposed that “only 
by stressing the adjustment of structures in the national 
economy during the improvement and rectification will 
we be able to prevent stagflation of the economy. On the 
basis of optimized structures we cant oy 
and results of the national economy. which wil 
tee and lead to the na's 
economy.” In the spirit of this directine oh all fk, to 


structures of the township enterprises, and ont ne 
product quality and economic results. It must 

that the rise of the township enterprises is playing a 
positive role in changing the single industry structure 
the countryside. But there are too many general 


disregard a broader view of national demand. Their 
production is consequently directioniess and there is 
much duplication. For these reasons, the township enter- 
prises must adjust their industrial and commodity struc- 
tures in accordance with national overall and market 


with the aforementioned 
will be with protection and support, —— 
export for the generation of foreign exchange. This 


culties and challenges with energy sources, raw maiernals, 
and and all enterprises should dare to meet this 
work at taking advantage of this oppor- 


duction, and also will maintain appropriate growth in 
effective provisions to further advance the consolidation 
and growth of township enterprises through improve- 


In the process of improvement and rectification the 
township enterprises must correctly handle the relations 
between township industry and ural production. 
We must take into account the that with the high 
rate of growth of township enterprises in recent years, 
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the problem of low agricultural profits has become all the 
more because of our inability to appropri: 
ately resolve in a timely manner the price scissors 
between industrial and ag icultural commodities There- 
fore, correct resolution of the problem with the distribu: 


divorced from the countryside, have become divorced 


the agricultural with the industrial” in order to coordi- 


back from industry for agriculture according to regula- 
tions, and these should be guaranteed for use in agricul- 
ture, especially for grain production, which will enable 
industrial development to be organically linked with 
agriculture. 


FOREIGN TRADE, INVESTMENT 


No More for Tourist Hotels 
OW 1804022689 Beying XINHUA in English 
1204 GMT 17 Apr 


Text} Being, April 17 (XINHUA)—China will no 
invite foreign hotel management groups to run 
Ch hotels catering to overseas tourists, an official 
from the Hotel as By of the 
National Tourism Admi XINHUA today 
And when “conditions are ripe,” foreign 
nel now working at hotels built as 


In addition, no new hotels, lodging 
of existing hotels will be allowed in scenic spots or big 


cities such as Beying. Guangzhou, and Shanghai 


| 


Projects already being built or to be built 
scording to conc aveady tgned wil be rtemptd 
from the building ban, the said 


Technology Imports From 
400604 79a Beijing GUOJ! SHA 


4 Apr a9p3 


> Li Zhaofen 2621 5128 5358: “The European 
ic Community Surpasses Japan and the US. in 
Technical Equipment Exports to China”) 


Increasing 
BAO in Chinese 


ame Co Geen C9 a eae ae are 
agreement between China and the EEC in 1985, both 


sides have achieved rather good development in eco- 
nomic and trade cooperation. According to statistics 
from China's customs, the bilateral trade volume 
between China and the EEC for 1988 totalled $12.86 
billion which equates to an increase of 12.8 percent and 
is the hi level in history. China's exports to the EEC 
totalled $4.7 billion, an increase of 21.4 percent. Imports 
from the EEC totalled $8.15 billion, a of 12.1 
percent. 


China's trade volume with the EEC only accounts for 
12.5 percent of China's overall foreign trade, ranking 
behind Hong and Japan, but in the contracted 
business volume of importing technology and complete 
sets of equipment, it ranks first and accounts for over 60 
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in Chinese 11 Apr 89 p 1 


ECONOMIC ZONES 


Ww 
HK 1404070189 


[XINHUA report by correspondents Jiang Jun 1203 
6511 and Xiang Hu 0686 5706: “Some Major Western 


Companies Invest in Shenzhen”) 


[Text] Shenzhen, 10 April (XINHUA)—The Shenzhen 


city authorities have disclosed to our reporters that some 


Action—Jilin Formulates Decisive Measures To 
Promote Exports’) 


Article by reporter Hou Yu 0186 3768: “Firm Decision, 
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Third, “comprehensive” in respect to the management 
system. Due to historical reasons, the administrative 
sysiem of social insurance in many districts is in a state 
of great confusion, For instance, in some cities of Jiangsu 
Province, retirement expenditure for fixed workers of 
enterprises owned 


ively owned enterprises by the - 
pany. The multifarious administration is bound to lead 
ifferent decisions coming from different agencies 
and to mutual wrangling about 
what, this insurance mechanism will of course hardly 


function properly. 


To solve these 
suggested establ 


: 
: 
2, 


the relevant experts save 
my tee agen oe yy 


to the establishment of a comprehensive social insurance 
oh tie we one sector of the administration (prefer- 
he labor departments) should be to 
coandiagte and administer insurance matters. We under- 
stand that up to the end of last year, 110 cities and 
counties in Shandong Province have made an 
ment to the effect that the retirement expenditures 
staff and workers from state-run enterprises and from 
collective enterprises of prefecture. county, and higher 
ranks are comprehensively taken care of by society, so 
that Shandong Province became the first province in the 
country to have instituted a comprehensive insurance, 
with municipalities and counties as the operative units. 


OPULATION 


National Popu! tion Statistics Released 
HK 190414076 ying RENMIN RIBAO 
in Chinese 14 Apr 89 p 2 


“Total Population. Natural Population Growth Rate. 
ned Birth Rate, and Multiple Birth Rate of Various 
Localities in China”) 


{Text} 
Region Yearend Natural Planned Multiple 
Total Growth Birth Birth 
Population Rate Rate Rate 
10.000 per per per 
people thousand hundred hundred 
Beying 1081 8.86 85.68 1.79 
Tianjin 843 10.27 80.98 2.59 
Hebe: $795 14.82 $0.25 9.33 
Shanxi: 2755 13.86 $0.23 17.10 
InnerMongolia 2094 14.25 63.02 12.64 
Liaoning 3820 10.71 94.51 141 
Jihin 2373 12.72 87.41 241 
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Heilongjiang 44606 12.71 71.78 6.83 
Shangha: 1262 6.40 97.77 142 
Jiangsu 6448 10.14 70.74 6.11 
Zhejrang 4170 9.19 79.85 2.64 
Anhui $377 15.20 53.04 14.17 
Fujian 2845 14.71 %.9) 17.84 
Jrangai 4609 13.99 32.01 21.49 
Shandong 806! 11.50 63.98 12.87 
Henan 8094 15.59 53.46 17.01 
Huber 5185 12.64 56.40 16.98 
Hunan 5890 16.50 40.32 13.44 
Cruangdong 5928 15.83 42.21 24.08 
Guangx: 408K 15.82 69.29 29.97 
Hainan 628 15.37 42.97 33.73 
Sichuan 10576 11.70 78.06 6.35 
Guizhou 3127 17.80 44.09 28.30 
Yunnan 3594 16.88 65.30 22.53 
Tibet 212 17.18 

Shaanxi 3135 14.93 46.% 23.78 
Gansu 21% 15.35 46.25 21.69 
Qingha: 4M 14.59 57.54 25.63 
Ningxia 445 19.55 76.95 28.40 
Xinjiang 1426 13.73 14.33 45.43 


conducted by the State Statistics Bureau in 1988 and 


those of Shangha:, Jiangsu. Anhui, Guangxi. 
Tibet, Ningxia, and Xinjiang are ined from their 
household ration statistics. The figures on planned 


multiple birth rate of the various localities 

are statistics of a sample survey of the nation’s 

soled Uy the Sane | control in the first half of 1988 
by the State Family Planning Commission. 


Urban Tops 300 Million 
OW 2404014189 Beyjing XINHUA in English 
0123 GMT 24 Apr 89 


[Text] Beijing, April 24 (XINHUA)—The urban popu- 
lation of china totalled 300 million at the end of 1988, 


2.8 percent more than in 1987, according to the Census 
Register Department of the Ministry of ic Security. 
ee Se ae 
1987. 

had the number of cities—30. Huber 
was next with 29. Jilin and Henan Provinces increased 
by six cities each. 

TRANSPORTATION 


Briefs on Railway, Port Projects; Imports, Exports 
OW0904 110289 Beijing XINHUA in English 


0847 GMT 9 Apr 89 
[Text] Beijing. April 9 (XINHUA)—Today’'s economic 
news briefs 
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Railway Section 


Work on the expansion of a marshaling yard on the hub 
of three railway lines started this month at Xiangfan city, 
Hubei Province in central China. 


The project is to cost 230 million yuan of investment. 
When it is completed in June 1992, it can accommodate 
13,400 vans a day. 


Construction of a dock catering to imports and exports 
has been completed at the port city of Jiujiang and 
passed state technical assessment recently. 


The project, started in August 1986, will handle 600,000 
tons of cargo annually. 


Xinjiang Uygur Autonomous Region, in northwest 
China, exported 7.36 million bbI of o1!, 906,000 tons of 
coal and 444,000 tons of sali to other parts of China in 
the first quarter of this year. The figures represented an 
8.7 percent, 5.6 percent, and 93 percent increase respec- 
tively over that in the same period of last year. 


Foreign Investment 


The Shenzhen Special Economic Zone signed 89 agree- 
ments with foreign investors in the first two months of 
this year, involving 39 million U.S. dollars, increasing by 
31 and 18 percent compared with the corresponding 
period of last year. 


PRC MEDIA ON FOREIGN 
ECONOMIES 


Lessons From Poland on Price Reform 

40060416 Beijing JINGJI YU GUANLI YANJIU 
[RESEARCH ON ECONOMICS AND 
MANAGEMENT] in Chinese No 1, 8 Feb 89 pp 64, 51 


[Article by Zhang Jianping 1728 1696 1627 and Chen 
Lin 7115 3829: “What Can Be Learned From Poland 
About Price Reform™] 


[Text] Very recently, the latest in 7 years of very serious 
workers’ protest actions erupted in Poland. The Polish 
Premier Messner acknowledged that this time the pro- 
tests were due in part to erroneous government policies. 
In discussing the latter, he especially raised the policy on 
price reform. 

The price reform policy implemented in postwar Poland 
chiefly followed the planned wage mode! of the Soviet 
Union, with a belief that the “superiority of socialism” 
was embodied in the maintenance of price stability. For 
several decades, the production costs of many industrial 
and agricultural products has increased continuously. If 
price stability were to be maintained, the only recourse 
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was a great of government subsidies to producers. 
For example, 1953 to 1960, the price of wheat 


purchased by the Polish government increased 1.52 
times, while the retail price of bread remained stable and 


did not change. In 1960, price subsidies made up 56.3 
percent of the total expenditures in the Polish govern- 
ily and by 1979 had further increased to 61 

t subsidies had become a heavy financial 
-- for the Polish goverment, seriously affecting 
construction investment. 


At the beginning of the 1970s and 1980s, the heads of the 
Polish Communist Party at those times, Gomulka and 
Gierek, both felt it mandatory to change this illogical 
price system. All along they announced slashes in price 
subsidies and price rises for foodstuffs, seeking to ease 
> financial burden. However, the rise in 

products t with it sharp increases in the 
prices of other causing disatisfaction among 
workers and urban inhabitants and touching off a wave 
of large-scale workers’ strikes. In the end, Gomulka and 
Gierek fell from power, and price reforms were stillborn. 


In 1982, Poland began ye, economic reforms, 
with price reforms the key aspect of these. They imple- 
mented a system with three kinds of prices: official, 
negotiated, and regulated. Numerous abuses resulted 
from this multiple pricing system's existence. Those 
enterprises which produced commodities at negotiated 
prices paid no attention to lowering costs, but relied 
upon raising the negotiated price to increase their prof- 
its, which led to price increases. The Polish authorities 
found it difficult to control price increases for these 
negotiated price commodities, and were able to restrict 
increases only in the official prices. As a result, the prices 
of officially priced commodities was irrational, while the 
situation of the government paying out enormous subsi- 
dies continued as before. 


Poland's failure in its first attempt at price reform 
provided a beneficial lesson for other socialist countries. 
Economic reform cannot take price reform as a starting 
point, rather, it should begin with reform of the agricul- 
tural and industrial systems, letting the people get some 
good out of system reform. After the conditions are right, 
then make another move to implement price reforms. 
This would be safer, as a multiple system just will not 
work. 


The Polish authorities realized that the first price 
reforms failed because of the side by side coexistence of 
both the old and new systems, which produced numer- 
ous contradictions. Therefore, they carried out a thor- 
ough price reform. In November, 1987, the Polish Com- 
munist Party put its plan for thorough reform of the 
pricing system to a vote of the people. the vote 
results showed that less than half of the citizens 
approved, the Polish Communist Party decided to 
implement the price reforms anyway, just slowing down 
the pace of the reform a bit. Because price reforms were 
of vital interest to every citizen, the Polish government 
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chose to implement these reform measures hastily, 
which inevitably led to dissension among the people and 
social upheaval. This is another lesson which we can 
learn from Poland's price reform. 


At the inning of last year, the Polish government 
annou a package programm of commodity price 
adjustments, including a 40 percent rise in the price of 
foodstuffs, and cost increases of 50 to 100 percent for 
electricity, hot water and rent. Coal increased 200 per- 
cent in price, while other expenses, such as transport and 
postage, also went up in price. The masses of the people 
went into an uproar when they heard the news, and 
raised their voices in opposition. The Polish government 
hoped to “arrive in a single step,” thoroughly settling the 
price question in a short period of time, but that was 
merely an illusion. The Polish lesson illustrates that price 
reform is a long-term, complex, and formidable task and 
must be carried oui step by step. 


The Polish government is aware that workers’ wages 
must be raised at the same time that prices are adjusted, 
and that wages must be raised by a little more than the 
increase in prices, so that the masses of the people will be 
able to bear the pressures of price increases. According to 
the Polish Communist Party's plan, last year's price and 
wage increases were to be 34 and 36 percent, respec- 
tively, but the result of the r implementation was that in 
the first half of last year prices increased by 58 percent. 
A significant number of enterprises, reacting to workers’ 
strong demands, raised both the selling price of the their 
products and the workers’ wages by a considerable 
extent. The consequence of this was that during the first 
half of last year the average worker's wages rose by nearly 
60 percent. People regard workers’ wage increases as 
something nati ral, while they consider price increases as 
hard to bear. Due to the disparity in the range of 
workers’ wage increases in each enterprise and depart- 
ment, protests from workers in the smaller enterprises 
and departments were particularly great. This touched 
off large-scale workers’ demonstrations. 


Because Poland's industry and agriculture was still at a 
standstill, the result of these great increases in workers’ 
wages was that society's purchasing power greatly sur- 
passed total social supply, added to the emergence in 
society of panic buying, this exacerbated the hardship of 
the goods and materials shortage, and aggravated price 
rises. In Poland itself the existing problem of inflation, 
after workers’ wages were increased greatly, caused an 
even more irreparable increase in inflation. This shows 
that economic reform should primarily further the devel- 
opment of production, and under conditions of inade- 
quate supply a sizable increase in workers’ wages will 
result in panic buying which will worsen the shortage of 
goods and materials, and cause prices to skyrocket. 
Moreover, implementation of price reform cannot be an 
“isolated force penetrating deep into enemy terrritory,” 
but must be studied comprehensively. There will be 
other, related errors, and above all there must be an 
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all-out attempt to control inflation. Other work, such as 
public finance, legal and governmental systems, etc., 
must carry out reform, making it more compatible. 


The workers’ job actions which have erupted this time 
have struck a serious blow against the Polish economy. 
According to the Polish Press Agency, strikes have cost 
Poland $110 billion in coal exports alone. Alt 
Poland's labor unrest has now calmed down, still it will 
be worth watching how the Polish government clears up 
the chaos and bolsters the economy. This is a task of the 
utmost difficulty, and cannot be done in a trial-and-error 
fashion. Poland's price reform is truly something that 
China can learn from. 


AGRICULTURE 


Minister Views G Ties With 
India as Mutually 

OW030404 1389 Beijing XINHUA in English 

0237 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)—Sino-Indian agricul- 
tural cooperation is being expanded, CHINA DAILY 
reported today. 


The English newspaper quoted He Kang, minister of 
agriculture, as saying that agricultural cooperation 
between the two countries was opening a new chapter in 
Sino-Indian cooperation. 


He said that China and India are large agricultural 
countries with ancient civilizations and are the most 
populous developing countries in the world. 


The population of the two countries makes up about 40 
percent of the world’s total. So Sino-Indian agricultural 
cooperation will promote the development, not only of 
world agriculture, but also of world peace, he said. 


The minister said that the quantity of grain per person in 
India is 200 kilograms a year, about half of the Chinse 
amount. But India’s milk production—from cows and 
buffaloes—is 10 times that of China. So China can learn 
milk production from India. he said. 


In India there are 68 million head of buffaloes, used for 
milk and as working animals. 


About 40 percent of China’s 100 million hectares of 
farmland are dry or semi-dry land. China is interested in 
the Indian experience with dry land farm crops, milk 
cow breeding and managing and developing agriculture 
with foreign funds. 


India, in turn, is interested in China's technologies of 
fresh water fish-farming, energy utilization in the coun- 
tryside and the management of agricultural machinery. 
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The minister said the cooperation memorandum signed 
- month is the first for the two countries in more than 
years. 


Early last month, the minister led a Chinese agriculture 
delegation on a nine-day official visit to India. 


It was the first Chinese ministerial-level delegation to 
India after the official visit by Indian Prime Minister 
Rajiv Gandhi last December. 


During the visit, He Kang held talks with Indian Agri- 
culture Minister Bhajan Lal on the issues of Sino-Indian 
agricultural science and technology exchange and coop- 
eration. 


The talks resulted in the signing of a memorandum by 
the two sides, which will be included in the agreement of 
the first session of the Sino-Indian Joint Committee on 
Scientific and Technological Cooperation. 


China has also invited Indian Agriculture Minister 
Bhajan Lal to pay a visit here and he has accepted the 
invitation, He Kang said. 


World Bank Loans Finance Agriculture . 
HK — Beijing CEI Database in Englis 
17 Apr 89 


[Text] Beijing (CEI)}—China has used 1.45 billion U.S. 
dollars of favorable World Bank loans to develop its 
agricultural sector with satisfactory social and economic 
results. The World Bank's agricultural loans to China 
started in 1982 fiscal year. To date, 13 loan items in 
agriculture, forestry and irrigation works and three items 
in rural education and research are being carried out or 
have already been completed. From 1986 to 1988, China 
received 60 million U.S. dollars of soft loans from the 
bank to build | 1,000 hectares of breeding fish ponds, 15 
relevant feed plants, four cold storehouses and six tech- 
nological service centers in Shanghai, Beijing, Harbin, 
Shenyang, Chengdu, Hangzhou and Nanchang Cities. 
These loans are used properly and the using units are 
paying back the capital on time or ahead of schedule. An 
official from the ministry of finance said China is 
making efforts to put one-fourth of the World Bank 
loans, or around 500 million U.S dollars per year, into 
the agricultural sector in the following years. In the next 
decade, China is expected to raise a total of 10 billion 
U.S. dollars for agriculture and agricultural capital con- 
struction, the official added. 


De SEED Cl See CaS 


OW0404 140289 Beijing XINHUA in English 
1017 GMT 4 Apr 89 


[Text] Beijing, April 4 (XINHUA)}—China, New 


Zealand and the United Nations Development Program 
(UNDP) are to launch a joint project to help Guizhou, 
China’s poorest province, spur livestock development 
under an agreement concluded here today. 
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The project aims at the development of low-cost, low- 
input livestock farming in the province, which has an 
annual per capita income of only 342 yuan (about 92 
U.S. dollars). 


Under the agreement, the project will establish three 

research and demonstration bases in three of the prov- 

ince’s counties, which have high a proportion of minor- 

ity nationalities such as the Miao, Buyi, and Tung, who 

— traditionally engaged in mixed-crop and livestock 
ing. 


Some 185 livestock farmers are expected to participate 
in the research and demonstration work to be carried out 
under the project. 


The government of China will contribute 10 million 
yuan in cash and kind; the government of New Zealand 
will contribute 790,000 U.S. dollars and the UNDP, 1.11 
million U.S. dollars. 


Fruit, Timber, Aquatic Product Taxes Adjusted 
OW 1104021789 Beijing XINHUA in English 
1445 GMT 10 Apr 89 


{Text} Beijing, April 10 (XINHUA)—Starting this year, 
China will unify taxes across the country on fruit, 
aquatic products, and timber. 


According to a State Council regulation—“Taxes on 
Some Special Agricultural and Forest Products"—re- 
leased today, the tax will be 10 percent for general 
aquatic products, certain kinds of fruits, and melons 
(such as water melons and musk melons), |5 percent for 
rare aquatic products and such fruits as oranges, apples, 
bananas, and litchis, and 8 percent for timber. 


Taxes on products which yield huge profits or encroach 
on grain land can be raised but should be no more than 


30 percent, the regulation states. 


Taxes collected from the above-mentioned products will 
be used for agricultural development, according to the 
regulation. 


In an interview with XINHUA, a leading official from 
the Ministry of Finance said the aim of the new regula- 
tion is to adjust profits yielded from special agricultural 
and forest products and from other farm produce and 
stimulate farmers’ enthusiasm for grain production. 


January Price Index for Free Market Trade 
HK 1704120389 Beijing CEI Database in English 
17 Apr 89 


[Text] Beijing (CEl)}—Following is the price index of 
goods in free market trade in January 1989, released by 
CSICSC [China Statistics Information Consultancy Ser- 
vices Center]: 
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Record 
OW0504 203589 
1607 GMT S$ Apr 


_ Being. April 5 (XINHUA)}—China produced a 
y of salt last year, according to statistics 

from a national salt meeting held today in 

Wuhan. capital of central China's Hubei Province. 


The total output was 22 million tons, 29.4 percent more 
ae o- SS Cae ae ue 
production in 1987. 

The amount of table salt sold was 10.5 million tons, 39.3 
percent more than the planned supply. 


China is now establishing 43 salt projects that will 
produce 4.3 million tons a year when finished. 


of Salt Produced in 1988 
ng XINHUA in English 





a Area Increased in 1988 
Oo 1289 ng XINHUA in English 
1326 GMT § Apr 


[Text] Kunming, April 5 (XINHUA)—The area of land 
that China devotes to the growing of hybrid rice 
increased last year by 15.8 percent on the figure for 1987. 
It now amounts to 190 million mu (about | 2.66 million 
hectares). 


A Ministry of Agriculture announcement ai a meeting 
here says the growing area in the Yangtze River Valley, a 

yor hybrid-rice growing area, 1s 10 million ‘nu (about 
000 hectares), almost 15 times larger than in 1987. 


AK ECONOMIC 
(Note: Price in the same period of last year as 100.) 
National ‘ 
Town Cc 
128.0 127.5 128.7 
127.4 127.5 1274 
162.0 170.9 160.2 
$7.3 157.0 157.5 
106.1 110.4 103.8 
12748 12548 128.2 
126.4 126.6 126.4 
273 12748 274 
sti Si. 151.0 
135.6 ima iM 
1434 1434 
i274 1274 
128.3 128.1 128.3 
192.2 132.2 
156.5 156.5 
127.7 127.7 
149 146.9 
124.1 124.1 
1218 121.8 


China's southwestern TT another 
— ng area, devoted 7.4 m mu (about 
4 al uecenton) to trorid rice, & 58 percent increase 
over the 1987 figure. 


Despite natural calamities in many areas, the country’s 


eee oem tons, equalling that of 
1987. 


An agricultural research institute in China's central 
Jiangxi Province has developed a new hybrid nice, which 
the southeastern Jiangsu Province has introduced to 42 
hectares with a return of nine to 10.5 tons per hectare. 


Experts have recommended that the new rice be grown 
in single-crop areas. 

They estimate that hybrid-rice growing areas will reach 
15 million hectares next year, with a maximum expecta- 


tion of 20 million hectares in the next five years, or about 
63 percent of the total rice-growing areas in China. 


But they say the frequent rainstorms last year affected 
the rice seeds in southern provinces and it will not be 
easy to accelerate growth this year. 


New Cotton Species Increases Profits 
OW 1804190089 Beijing XINHUA in English 
0758 GMT 18 Apr 89 


[Text] Beijing, April 18 (XINHUA)}—Popularization of 

a new cotton species in central China has brought the 

country 530 million yuan in additional profits over the 

~ three years, the PEASANTS’ DAILY reported 
y. 
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The developed the Cotton Research 
inetioute of the Chinese +e of Agricultural Sei- 


ences, is of high quality, high-yielding, and resistant to 
diseases 


The new type was sown on 26,000 ha of land in 1986 and 
the sown areas expanded to 726,000 ha last year. 


pos. punte vie evemmans bar in the Yangtze River 
ae ene OS Yellow River Basin, the paper 
said. 


The fiber length of the new species is 29.9 mm. Its 
maturation period averages | 30 days, about one month 
shorter than that of other species. 


The described the spread of the new species in 
rural China as a major breakthrough. 


Animal Feed Production To Be Increased 
HK0304 141489 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 3 Apr 89 p 2 


[By staff reporter Wu Yunhe] 


[Text] The Ministry of Agriculture is to take emergency 
measures to increase animal-feed production. 


A senior official from the ministry said the measures 

were urgently needed to overcome the shortage of an- 
caused by poor grain harvests and the fast- 

growing demands of the animal husbandry industry. 


Wang Weisi, director of the ministry's Office of Feed 
I , said the country’s fodder 
million tons of feed last year—25 percent more 
than in 1987—by making use of | 5 million tons of grain. 
But feed is still in short supply in China, he warned. 


The ministry plans to plant wheat, maize and soybeans 
on an additional 13.3 million hectares of farmland and 
increase its supply of materials to the fodder industry, 
Wang added. 


A revision of the animal farming i ‘s plan for 
development was also underway, he said. ministry 
would no encourage farmers to raise more pigs 
over the next years. 


There are more than vty yy 
a 6 a aa . Most farmers 
their pigs with grain, Wang said. 


He estimated that 4 kilograms of grain are 
producing | J phy — de 
| ki 


grain are 


to produce 
chicken. There is still plenty of potential for production 
of poultry, sheep, cattle and fish—which consume less 
grain. 


The further production of compound feed is another 
important means of saving grain, Wang said. 


Compound feed, composed of grain, lysine-amino acids, 
vilamins, minerals and other nutritious elements, can 


market. As much as 33 percent of ne warny 

using compound feed instead of 

Wang said that if a pig cats 150 k of grain as 
a year, more than  blion Kakgrams of gai 

would be saved by feeding the country's million pigs 

with the compound feed. 

The ministry .xpects that of the country’s 300 million 


this year, Wang said. 


He said the Shen fodder and Chicken Breeding 
F had its Own maize centre 
on the outskirts of yang and built chicken process- 
ing shops and a sales network 


in the of Hunan. Zhejiang. Liaoning. Shan- 
dong. and Jiangsu 
Causes, Proposed to 


Article by Wang Mang 3769 3341 and Liu Yufu 049) 
1381: “Structural Imbalances, Not Absolute Short- 
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world’s largest producers grain. cotton, 
production and is a leader in grain yield per 
ranks in the middle or below average in terms 
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Capita grain consumption, bul it has managed to feed 22 
percent of the world’s ion, qustaanty ao cnage Saat 
i 


at a time when 500 million people sill live under the 
shadow of famine worldwide 


In recent years, agriculture has losi steam, with declining 
inputs and momentum Price parities between 
industrial Setoulverel products and between differ. 
ent agricultural products are irrevonal, When grain is 

peasants suffer, There have also been nat- 


ural dis . As @ result, grain production has been 
fluctuating. Bul this is not a phcnomenon confined to 
China, bul is part and parcel of » global grain stagnation. 


In the past years, grain production has slowed in 
India, Mexico, Indonesia, and even the US., the leading 
grain exporter in the world Besides, despite a multitude 
of factors causing the downturn in grain production. 


consumption have varied from region to 
In siden Gare ere Usekaam te coetintion 
stick to old ways, worsening the inter- 


imbalances. Since | 983. it has consistently 





led to some anomalies in grain utili in those areas. 
In paddy he provinces like Hunan, Jiangxi, 
Hubei, Anbui, one naturally does not have to worry 
about where rice 1s going to come from, but it needs to be 
grains as corn, wheat, and soy- 
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command. Not + is there NO Coordination, bul argu: 
ments occur To solve the grain problem, we 
must begin by yy 4+ the grain fa leadership and 
management system 


Plan 2: We should customize guidance and policies to 
suit the different kinds of regions—grain-eaporting 
~ self-sufficient eae, and pense —-" 
and encourage “part ip” among t fh major 
n-producing regions, we should concentrate on the 

t of commodity production and use our 
and material resources at the cutting edge 
to make the most of these and maximize total 
grain output, instead of distributing the resources 
equally from region to region. In self-sufficient regions, 
we should focus on increasing reserves and raising the 
level of self-sufficiency. In grain-poor regions, we should 
stabilize the amount of “imports” and concentrate on 
aie teenie create an environment in which they can 
solve on their own. Grain-poor regions 
can also ciablish a complementary agricultural structure 


iN Cooperation with grain-producing regions on the basis 
of mutual benefit. 


Plan 3: Adjust the distribution and mix of grain variet- 
ies, First, t must make use of what 1s available 
locally or nearby and solve their problems through 


self-reliance In the south, where a large amount of land 
lies idle in winter, we can develop the production of dry 
crops both to feed people and as a source of fodder, 
thereby saving a substantial amount of high-grade grain 
like rice. int the north. water-efficient agriculture has 
great potential. Second, prices should be used to regulate 
the structural imbalances between regions and crops. 
ay ete ty te, Sate 4- 
board irrespective of regional differences not only is 
more burdensome than the state coffers can bear but 
may also t off successive rounds of price increases, 
not a real ion to the problem of structural imbalance 
in grain supply. The most effective method is to adjust 
prices differently between regions and crops and rely on 
the law of value to balance supply and demand. This will 
not have a national impact since it involves only micro- 
economic adjustments, so the risks are minimal. 


Plan 4: Adjust the grain consumption pattern. On the 
one hand. we should advocate food diversification 
among the public and gradually improve the national 
diet. An appropriate increase in the proportion of coarse 
food grain consumed both 1s nutritionally healthy and 
will help ease the demand for grain-grade grains On 
the other hand, we should adjust the structure of the 
— breeding industry by encouraging such grain- 

rent industnes like breeding fish and other plant- 
cating animals 


Plan 5: The grain problem we have today is a 
“syndrome,” so it must be cured by comprehensive 
treatment. What we musi do right now is to open up the 
grain market. allow multi-channel operation. and solve 
the problem of inter-regional grain imbalances. Second. 


ECONOMIC 


we must disseminate applied ey te 
is practical and has an ecatensive impact great 
potential yee output. We must rely on scientific 
and technical i to increase production, lower costs, 
and reduce the on consumers, Third, we must 
strictly control population growth and crack down on 


grain-substi- 
stock. 


luting industries like 
ron, and 


raising timber, the 
man-made food, etc 


Water Plague Half of Country's Cities 
HKO0704 141789 Beying RENMIN RIBAO in Chinese 


2 Apr 89p8 


sub —_ carned by ZHONGGUO CHENG. 
DA 0 (CHINA Ul URBAN HERALD] on |6 
“More 200 Chinese Cities Are of 


Woner”' 


[Text] According to information provided by the Minis- 
try of Consiruction, more than 200 cities in our country, 
or more than half of all Chinese cities, are suffering water 


ey ole the situation is especially serious in 40 to 
50 of cities. 


The information shows that 86 percent of Chinese cities 
and about 100 million urbanites are using running water 
at a rate of more than 160 liters per person per day. 
These more than 200 cities now lack a total of 12 million 
tons of water a day. including 8 million tons of water for 
industrial use This will bring about a reduction of more 
than 20 billion yuan in industrial output value a year. 


have dried up, but quite a few are contaminated. 2) The 
water supply facilities of some cities are insufficient. 
Some waterpipes have been overused, some cannot suit 


supply enterprises are unable to develop themselves 

















arouse peasants to develop winter grain production on a 
large scale. othe Fp oeg — 4 the gross wheat 
output of the city increased by 76 ky he 1 
the previous year 


Becomes Hybrid Rice Breeding Base 
ny / 789 Bevying CEI Database in English 
Apr 


(CEl}—Areas around Yulin and You- 
i ri in the Guang: A 
Renton have become China's iybrid rice 


The areas this year have devoted 105,000 
growing of hybrid rice seedlings. They are expected to 
turn out over 15 million sBesthens of condiags enewdh 
for a 10-million-mu rice farm. 


The hybrid rice can produce 50 to 75 kilograms more 


{Text} Nanni 


The | Breeding Corporation is aoe 
expand the sg chp) a 
demands and possibly that of farms overseas 


Hunan Increases Feed Plants 
40060603d Being JINGII CANKAO in Chinese 
10 May 89 p 2 


Summary] To support the livestock industry in Hunan 


paraatins Population Encroaching on Jiangsu 
OW 1604224189 ng XINHUA in English 


1442 GMT 16 Apr 


[Text] Nanjing, April 16 (XINHUA)}—Population 
imcrease is encroaching on scarce farmland in east Chi- 
na’s Jiangsu Province. 


ECONOMIC 


According to the provincial statistics bureau, Jiangsu's 
farmland decreased by 23.000 hectares and its popula: 
tion increased hy 900,000 in 1988. 


Though Jiangsu is among China's best provinces in birth 
control, its population has increased at an annual rate of 


500,000 wnce carly 1980s, Last year, its population 
totalled 64.14 million, an increase of 648,000 over the 
previous year. 


On the other hand, its farmland kept ai an 
annual rate of 40,000 hectares from 1957 to 1987. Last 
year, 22,000 hectares of farmland was used for other 


purposes 


It +s predicted that by the year of 2000. Jiangsu will have 
a population of 72.55 million, a net increase of 8.17 
million over that in 1988. 


According to an official from the statistics bureau, by 
then Jiangsu will need an addition of 450,000 hectares of 
farmland to keep grain consumption at the present 
level— 500 ke per person. 


“Measures should be taken immediately to protect 
farmiand,” he said. 


— Agricultural Loans 
S57a Nanchang JIANG XI RIBAO in Chinese 
J Apr 89pi 


[Summary] This year agricultural banks in Jiangxi 
ince will provide 158 million yuan in specialized 
for forestry. food basket projects, and economic 
opment of poor areas. 


Prov- 
zed loans 
1c devel- 


Rice Area in Jiangxi 
4006055 7d Nanchang JIANG XI RIBAO in Chinese 
13 Apr 89pi 


roe 26 ar J i Province had 
this area, the 


J Tobacco Area 
S01f Nanchang JIANG X1 RIBAO in Chinese 


6 Apr &9pi 


Summary} By the end of March. the tobacco area in 
iangxi Province was 357,700 mu — 
percent over the same period in 1988 
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Shanvi yey Contesting of Cotton 
— sy ; ng JINGI CANKAO in Chinese 

Apr 89 p 


[Article by Wu Zanting 2976 6363 1665. “Five Regions 
and Cities in Shanxi Conduct Group Contracting of 
Cotton Production’ 


Mey This year five cotton rich regions and municipal- 
ties of Shanai Province— Yuncheng, Linfen, Jinzhong, 
Li Jincheng—began 
— _ Recently leaders of these 5 areas and munic- 
palities signed a cotton production and purchasi 
ipeement with the provincial agricultural and Ani 

usbandry Department and the Provincial Supply and 
Marketing Cooperative. 


group contracting of cotton 


ncial 
and purchasing unit. For those units that don't meet 
their production quota, their commissioners, mayors. 
and county magistrates along with deputy commuission- 
ers, and deputy rates that were 
directly responsible for agriculture will not be eligible for 
selection as an advanced worker for that part year 
The monetary amount of rewards and the award stan- 
dards are determined by the county, those that meet 
their planned quota of planted area will receive 0.1 yuan 
per mu. Those that increase the scope of their purchasing 
—_? 10 percent or less will be awarded 0.6 yuan for 
each 50 kg, and an increase of more than 10 percent will 
rate an award of 0.7 yuan for each 50 kg. Seventy percent 
of monetary awards are to be given to cadre at the 
township 


stipulates the amount of chemical fertilizer. pesticides. 
and diese! fuel to be supplied to regions 
and mun tes cach season 


Sichuan Procurement Problems 
HK 1304042189 Sichuan Provincial Service 
in Mandarin 2300 GMT 12 Apr &9 


[Text] The practice of issuing blank chits to the peasants 
in procuring agricultural and sideline products. which 
was eliminated in Sichuan before the Spring Festival, has 
recently reemerged in varying degrees in pig procure- 
ment work. This phenomenon has caused unease 

the peasants and aroused a high degree of attention by 
the departments concerned 


According to an investigation by the departments con- 
cerned, in the first 2 months of this year Jiange County 
issued blank chits worth a total of 790,000 yuan despite 


ECONOMIC 
i 6s a en eee? 
7,64 million yuan, U sums for pig procurement in 
Wanaian now total 7.12 million yuan, 


misapropriating for pig procurement. 
another cause of the difficulties in the turnround of pig 
procurement capital. 


Tibet U ang Bey Lhasa 
OW0104210 Resin XINHUA in English 
SSS GMT J Apr 


Text) Lhasa, April | (XINHUA)—Northwest China's 
ibet Autonomous 
Dandzim, head of the preparation group for the brewery. 


Dandzim said that the brewery will use barley to produce 
high-quality beer. 


Since 1984, the Institute of 
growing barley in Dagze and 
the outskirts of Lhasa. 


cultural Science has been 
ilungdegen Counties. on 


Last year the institute grew 1,300 mu (equal to 86.67 
hectares) of barley in the two counties and the average 
output of barley per mu reached 200 kilograms. 


They are expected to expand the barley-growing area to 
5,200 mu (equal to 346.67 hectares) this year and pro- 
duce one million kg of barley to meet the brewery’s 
production quota of 5,000 tons (about five million litres) 
of beer in 1990. 


The first phase of the project is nearly 
first batch of beer will be put on sale on 
40th anniversary of China's National Day. 


and the 
1, the 


The official in 
they had 
personnel. 


of the brewery told XINHUA that 
advanced equipment and trained 
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When it is pul into overall production, the official said, 

the brewery is expected to turn out a total of 10,000 to 

epee ten million litres) of beer and soft drinks annu- 
y. 


Yunnan Rural Loans 
4006055 7¢ Kunming YUNNAN JING BAO 
in Chinese 3 Apr 89 pi 


[Summary] In January and February, rural financial 

ments in Yunnan Province allocated over | 26 
billion yuan in agricultural loans. Of this amount, 
320,460,000 yuan was used for agricultural production, 
377,570,000 yuan was used to procure farm and sideline 
products, and 565,320,000 yuan was used to supply 
production materials and industrial goods to rural areas. 


a * Problems in Farm Supply 
519 Beying JING CANKAO in Chinese 
11 Apr 89 p2 


Article by Xu Qun 6079 5028: “New Challenges Facing 
telat ized Management of Farm ies, a Perspec- 
tive on the Supply of Zhejiang’s Farm es Becom- 


ing Sluggish’’} 


[Text] The eye-catching specialized management of farm 
supplies has been in use for over 3 months. While this 
has allowed farmers to finally heave a sigh of relief, the 
heavily burdened supply and yyy ay 
have slipped into a situation where it is di for them 
to advance or retreat and are faced with some very 
serious challenges. 


Things didn't turn our as people expected and the supply 


to purchase materials when they had 
changed to a wait to buy attitude. This shows 
specialized management initially achieved the goals of 
stabilizing the market and farming. however. along with 
this also emerged the problem of overstocked ware- 
houses. 


Since the beginning of February, Zhejiang’s reserve 
stocks of chemical fertilizer, pesticides, and plastic sheet- 
ing have grown to | 329,400 tons, 27,500 tons, and 6,125 
tons respectively, this represents increases over last year 
of 16.8 percent, 31.1 percent, and 42.1 percent. Also 
during this same period of time there was a sharp 
reduction in the volume of these materials sold. Com- 
pared to the same period last year the volume of material 
sold showed decreases of 21.7 percent, 18.7 percent, and 
20.5 percent respectively. From January to February 
total sales for the province were only 69.35 million yuan. 
a decrease of 14.4 percent compared to last year 


Zhejiang’s farm supply has made production and 
for spring ng its first order of business, it 

ized and organized sources of goods so there would 

to other 

that could be 
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responsibi among 
sands and thousands of families and households. 


| 
! 
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i 
1 
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“cooperative organization for farmers” and 

or greatly restricts financial subsidies which puts a great 
financial burden on the supply and marketing coopera- 
tives. 
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bul could actually provide only 3.6 million tons, this 


commas ioe of 600,000 tons. It was planned that 
,000 tons of were to be sold bul only 46,000 
tons could be supplied. 


about now is not that they 


miles ond household hes reeuhed ie 
a slowdown in withdrawal of currency from circulation 
and difficulties in transferring funds. Since the beginning 
J February, the funding shortage in the farm supply 
has reached || ome yuan, Not ago 

iang Province signed a contract with the China 
Ponrochomics! Corporation to import a total of 40 mil- 
of chemical fertilizer, However, when the 

cargo ships arrived at the port the Provincial Agricul- 
Supply withdrew its loan and tees to the Farm 
Supply Company because of the amount of funds 
ae on ee thy mpm em 
do was watch as the two shiploads of 


cargo shipped through their hands. 


In the commodity economy environment there are con- 

tinuous conflicts arising between the state, farmers, and 
the farm supply cooperatives, and also between depart- 

ments and interests within the departments which causes 
specialized management with its product economy 
nature to be in an embarrassing situation. 


A Possible Remedy: Speed Up Self Reform 


Specialized management must assume a heavy social 
responsibility and cannot rely on state subsidies or shifts 
in price factors. During the recent Exchanging Experi- 
ence in Providing Systematic Service of Farm Supplies 
Conference held in Zhejiang, bankers stated that we 
should continue with the implied meaning of the supply 
and marketing cooperative'’s “three characteristics” to 


eliminate unfavorable factors. A summary of their expe- 
rrences in this area 1s listed below. 


lighten the pressure on funding. 


—Farm matenal 
marketing 
compile stat 


supply contract system. Supply and 
ives in Cixi and other areas are to 


other cities have established 
prevention and control of plant d 


tg pty A 


of usi technology. 
A5-. 5 >... cooperatives have taken the ini- 
and jointly set up a sernes of farm supply and 
amen ae Se ae > ee 
technology and grain —— They established 
ee oe ee ng stations at 
the doorsteps of farmers wh { material supply 
down to a lower level. 


—Establishing a farm supply reserve risk fund system. 
Some localities are currently exploring this area, on one 
hand they propose that the governmental departments 
take a portion of the current reserve funds from factories 
or raise a certain amount of funding from society, and on 
the other hand they are motivating farmers to collect 
funds to establish a farm supply reserve risk fund. 
Farmers that participate in the risk fund can enjoy 
priority and preferential treatment in the supply of farm 
materials. 
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Scholars Urge Translations of Chinese Literature One scholar said he felt very sad on finding that foreign- 
OW 1504015 Beving NINHUA in English ers are so ignorant of Chinese literature, especially 
1620 GMT 14 Apr modern and contemporary works, Even Lu Xun, China's 


[Text] aoae April 14 (XINHUA)—Nowadays, a great 

number literary works are being translated in 

China but few Chinese literary works have been trans- 

— ‘om foreign languages, reported today's PEOPLE'S 
AILY. 


The paper explained that scholars are worried about the 
situation, for in the period of reform China hopes to 
learn more about the outside world and hopes that the 
outside world will learn more about China. 


They hold that introducing more Chinese literary works 
to + iS an important way to let the world know 
more t the country, and they complain that little 
effort has been made in this direction in the past few 


most famous modern writer, was unknown to people he 
met abroad, he said. 


The scholars say that there are quite a few masterpieces 
in Chinese literature, but the problem is how to select 
works which appeal to foreign readers. 


Free translation is betier than literal translation, the 
scholars suggest, as China's political and cultural back- 
grounds are unfamiliar to foreign readers. 


In order to encourage more to translate Chinese 
come oe ae wae 6 ndation has been set 
up by the Chinese Writers Association, said Shao Hua, 
secretary of the association. 


Meanwhile, the association will publish a series of books 
on “Chinese Writers’ Views of the World,” the paper 
said. 
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